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Qualified opinion

We have audited the accompanying individual and consolidated financial statements of Romi S.A.
(“Company”), identified as Company and Consolidated, respectively, which comprise the statement of
financial position as at December 31, 2017 and the statement of profit or loss, of comprehensive
income (loss), of changes in equity and of cash flows for the year then ended, and a summary of
significant accounting practices and other explanatory information.

In our opinion, except for the effects of the matter described in the “Basis for qualified opinion” section
of our report, the financial statements referred to above present fairly, in all material respects, the
individual and consolidated financial position of Industrias Romi S.A. as at December 31, 2017, and its
individual and consolidated financial performance and individual and consolidated cash flows for the
year then ended in accordance with the accounting practices adopted in Brazil and with the
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB).

Basis for qualified opinion
Reversal of provision for ICMS tax on sales included in the PIS and COFINS calculation bases

As disclosed in Note 14, as at December 31, 2017, the Company recorded in its Provision for tax,
labor and civil contingencies the amount of R$ 53,736 thousand related to the effect of the exclusion
of State VAT (ICMS) from the Contribution Tax on Gross Revenue for Social Integration Program
(PIS) and the Contribution Tax on Gross Revenue for Social Security Financing (COFINS) bases,
which were not collected from November 2006 to December 2017 but were deposited in court in that
period. In a high-profile decision handed down by the Federal Supreme Court (STF) on March 15,
2017, the STF understood that the ICMS tax is not to be included in the PIS and COFINS contribution
tax bases.Accordingly, based on the guidelines set down in CPC 25/IAS 37 - Provisions, Contingent
Liabilities and Contingent Assets, we understand that it is no longer probable that an outflow of
resources that incorporate future economic benefits will be necessary to settle this obligation and,
therefore, this provision should have been reversed at the statement of financial position date. As a
consequence, at December 31, 2017, the amount of individual and consolidated noncurrent assets
and total assets are understated by R$ 81,320 thousand, whilst individual and consolidated equity at
December 31, 2017 and individual and consolidated net income for the year then ended are
understated by R$ 53,671 thousand, net of tax effects.
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We conducted our audit in accordance with Brazilian and International standards on auditing. Our
responsibilities under those standards are further described in the “Auditor’s responsibilities for the
audit of individual and consolidated financial statements” section of our report. We are independent of
the Company and its subsidiaries in accordance with the ethical requirements provided for in the Code
of Ethics for Professional Accountants and in the professional standards issued by Brazil's National
Association of State Boards of Accountancy (CFC), and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to support our opinion.

Other information accompanying the individual and consolidated financial statements and the
auditor’s report

The Company management is responsible for such other information, including the Management
Report.

Our opinion on the individual and consolidated financial statements does not cover the Management
Report and we do not express any form of audit conclusion on this report.

In connection with the audit of the individual and consolidated financial statements, our responsibility
is to read the Management Report and, in doing so, consider whether the report is significantly
inconsistent with the financial statements or with our knowledge obtained in the audit, or otherwise
seems to contain material misstatements. If, based on our work, we conclude that there are material
misstatements in the Management Report, we are required to communicate this matter.

As described in the “Basis for qualified opinion” above, the provision recorded by the Company
referring to a lawsuit challenging the constitutionality of the inclusion of ICMS on sales in the PIS and
COFINS bases does not meet the criteria for recognition of the provision, in accordance with
accounting standards adopted in Brazil and IFRS. The maintenance of that provision significantly
affects the presentation of the Company’s individual and consolidated financial statements. We
conclude that the other information presents material misstatement for the same reason in respect of
the amounts and other aspects described in the “Basis for qualified opinion” section of this report.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current year. These matters were addressed in the context
of our audit of the overall individual and consolidated financial statements, and in forming our opinion
on the individual and consolidated financial statements. Therefore, we did not express a separate
opinion on these matters. In addition to the matter described in the “Basis for qualified opinion”
section, we have determined that the matters described below are the key audit matters to be
disclosed in our report. For each matter below, a description of how our audit has addressed the
matter, including any comments on the results of our procedures, is presented in the context of the
financial statements taken as a whole.
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INDUSTRIAS ROMI S.A

BALANCE SHEET
In thousands of reais unless otherwise stated

ASSETS

CURRENT
Cash and cash equivalents
Financial investments
Trade accounts receivable
Onlending of FINAME manufacturer financing
Inventories
Related parties
Taxes recoverable
Other receivables

NON-CURRENT
Trade accounts receivable
Onlending of FINAME manufacturer financing
Taxes recoverable
Deferred income tax and social contribution
Judicial deposits
Other receivables

Investment in subsidiary and associated companies
Property, plant and equipment

Investment properties

Intangible assets

TOTAL ASSETS

Parent Consolidated

December December December December

Note 31, 2017 31, 2016 31, 2017 31, 2016
3 66,634 60,671 102,510 101,510
3 16,842 20,831 16,842 20,831
4 70,359 60,227 120,303 94,216
5 88,114 102,356 88,114 102,356
6 162,517 182,215 241,891 264,587
8 42,052 36,566 - -
7,119 21,980 11,780 24,402

8,594 12,852 10,753 14,541

462,231 497,698 592,193 622,443

4 11,310 11,996 11,310 11,996
5 79,819 67,323 79,819 67,323
778 77 778 77

15 49,426 56,232 49,426 57,984
14 2,057 2,115 2,057 2,115
10,835 8,806 11,125 9,065

154,225 147,249 154,515 149,260

7 137,727 122,505 - -
10 190,852 193,721 257,939 252,033
9 13,500 13,227 18,602 17,538
11 1,124 758 52,174 42,846
497,428 477,460 483,230 461,677

959,659 975,158 1,075,423 1,084,120

The accompanying notes are na integral part of these Interim financial statements

LIABILITIES

CURRENT
Borrowings
FINAME manufacturer financing
Trade accounts payable
Payroll and related taxes
Taxes payable
Advances from customers
Profit sharing
Dividends and interests on capital
Other payables
Related parties
Provision for net capital deficiency - subsidiary

NON-CURRENT
Borrowings
FINAME manufacturer financing
Taxes payable
Provision for tax, labor and divil risks
Other payables
Deferred income tax and social contribution

TOTAL LIABILITIES
EQUITY
Capital

Profit reserve
Cumulative translation adjustments

NON CONTROLLING INTEREST
TOTAL EQUITY

TOTAL LIBILITIES AND EQUITY

Parent Consolidated

December December December December

Note 31, 2017 31, 2016 31, 2017 31, 2016
12 71,246 96,221 74,170 99,435
13 55,463 67,177 55,463 67,177
27,405 28,165 33,802 34,482

20,484 15,548 28,148 19,013

4,918 1,172 5,896 2,596

12,755 8,318 56,512 53,787

1,551 158 1,551 158

8,335 - 8,335 -

5,802 5,713 16,649 14,241

8 778 758 - -
7 664 - - -
209,401 223,230 280,526 290,889

12 34,748 87,761 47,066 100,338
13 72,770 62,953 72,770 62,953
- 539 - 539

14 768 713 1,561 1,920
3 - 115 96

15 - - 29,885 25,853
108,289 151,966 151,397 191,699

317,690 375,196 431,923 482,588

16 492,025 492,025 492,025 492,025
16 118,960 90,243 118,960 90,243
16 30,984 17,694 30,984 17,694
641,969 599,962 641,969 599,962

- - 1,531 1,570

641,969 599,962 643,500 601,532

959,659 975,158 1,075,423 1,084,120




INDUSTRIAS ROMI S.A.

STATEMENT OF INCOME
YEARS ENDED DECEMBER 31

In thousands of reais unless otherwise stated

Net Operating revenue
Cost of sales and services

Gross profit

Operation income (expenses)
Selling

General and administrative
Research and development
Management profit sharing and fees
Equity in subsidiaries

Other operating income, net

Operating profit (loss)
Financial income (expenses)
Financial income

Financial expenses
Foreign exchange gains, net

Profit (loss) before taxation
Income tax and social contribution
Profit (loss) for the year
Attributable to:

Controlling interests
Non-controlling interests

Basic and diluted earnings (loss) per share (R$)

Parent Consolidated
Note 2017 2016 2017 2016
22 468,502 445,097 672,873 586,917
6 (340,111) (370,025) (483,236) (469,921)
128,391 75,072 189,637 116,996
23 (39,339) (46,751) (67,736) (72,846)
23 (26,941) (34,129) (52,143) (64,592)
23 (16,772) (19,492) (16,772) (19,492)
8 (6,718) (5,134) (6,815) (5,230)

7 5,710 (14,690) - -
25 3,179 1,249 5,094 730
(80,881) (118,947) (138,372) (161,430)
47,510 (43,875) 51,265 (44,434)
24 13,805 17,630 15,822 20,773
24 (12,926) (15,999) (14,840) (19,458)
24 3,102 (5,013) 2,846 (5,098)
3,981 (3,382) 3,828 (3,783)
51,491 (47,257) 55,093 (48,217)
(13,829) 7,562 (17,139) 8,748
37,662 (39,695) 37,954 (39,469)
37,662 (39,695)
292 226
37,954 (39,469)

16 0.60 (0.63)

The accompanying notes are na integral part of these Interim financial statements




INDUSTRIAS ROMI S.A.

STATEMENT OF INCOME
YEARS ENDED DECEMBER 31
In thousands of reais unless otherwise stated

Parent Consolidated

2017 2016 2017 2016

Profit (loss) for the year 37,662 (39,695) 37,954 (39,469)

Foreign currency translation effects 13,290 (25,357) 13,290 (25,357)

Comprehensive profit (loss) for the year 50,952 (65,052) 51,244 (64,826)
Attributable to:

Controlling interests 50,952 (65,052)

Non-controlling interests 292 226

51,244 (64,826)

The accompanying notes are na integral part of these Interim financial statements




INDUSTRIAS ROMI S.A.

STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY
FOR THE YEAR ENDED DECEMBER
In thousands of reais unless otherwise stated

Attributable to the controlling interests

Profit reserve Other Profit
Theasury Reitaned Legal comprehensive (loss) Non-controlling

Capital shares earning reserve Total income for the year Total interests Total
At December 31, 2015 492,025 (5,078) 98,966 41,755 140,721 43,051 - 670,719 2,276 672,995
Profit (loss) for the year - - - - - - (39,695) (39,695) 226 (39,469)
Foreign currency translation effects - - - - - (25,357) - (25,357) (25,357)
Total comprehensive income for the year - - - - - (25,357) (39,695) (65,052) 226 (64,826)
Purcharse of theasury shares - (5,705) - - - - - (5,705) - (5,705)
Cancellation of theasury shares - 10,783 (10,783) - (10,783) - - - - -
Absorption of the loss for the year - - (39,695) - (39,695) - 39,695 - - -
Dividends paid by subsidiary - - - - - - - - (932) (932)
Total contribuitions by and distribuitions to controlling interests 5,078 (50,478) - (50,478) 39,695 (5,705) (932) (6,637)
At December, 2016 492,025 - 48,488 41,755 90,243 17,694 - 599,962 1,570 601,532
Profit for the year - - - - - - 37,662 37,662 292 37,954
Foreign currency translation effects - - - - - 13,290 - 13,290 - 13,290
Total comprehensive income for the year - - - - - 13,290 37,662 50,952 292 51,244
Proposed dividends - - - - - - - - (331) (331)
Mandatory dividends - - - - - - (8,945) (8,945) - (8,945)
Transfers between reserves - - 26,834 1,883 28,717 - (28,717) - - -
Total contribuitions by and distribuitions to controlling interests - - 26,834 1,883 28,717 (37,662) (8,945) (331) (9,276)
At December, 2017 492,025 - 75,322 43,638 118,960 30,984 - 641,969 1,531 643,500

The accompanying notes are na integral part of these Interim financial statements




INDUSTRIAS ROMI S.A.

STATMENT OF CASH FLOW
FOR THE YEARS ENDED DECEMBER 31
In thousand of reais unless othewise stated

Cash flows operating activities

Profit (loss) before taxation

Adjustments from:
Finance expenses (revenue) and exchange rate
Depreciation and amortization
Allowance for doubtful accounts and for other receivbable
Provision for inventory losses
Cost of property, plant and equipment and disposals of intangible assets
Equity in subsidiaries
Provision for contingent liabilities

Changes in operationg assets and liabilities

Financial investiments

Trade accounts receivable

Related parties (assets and liabilities)
Onlendinf of Finame manufacturer financing
Inventories

Taxes receivables

Judicial deposits

Others credits

Trade accounts payables

Payroll and related taxes

Taxes payable

Advances from costumers

Others payable

Cash provided by operations

Income tax and social contribuition paid

Cash provied by operating activities

Cash flow investments activities
Purcharse of property, plant and equipment
Intangible increase
Disposal of property, plant and equipment
Dividends received
Capital increase

Net cash used by investments activities

Cash flow from financing activities
Interests on capital and dividends paid
Purcharse of theasury shares
New borrowing
Financing payment
Interests paid
New Finame - manufacturer financing
Payment of Finame - manufacturer financing
Interests paid Finance - manufacturer financing

Net cash used in financing activities

Increase (decrease) in cash and cash equivalents

Cash and cash equivalents at the beggining of they  ear

Foreign exchanges losses of cash equivalents of for eign subsidiaries

Cash and cash equivalents at the end of the year

The accompanying notes are an integral part of these interim financial statements

Parent Consolidated
2017 2016 2017 2016
51,491 (47,257) 55,093 (48,217)
4,785 17,249 (3,944) 10,102
23,675 27,375 30,255 34,385
(630) (513) (2,638) (2,515)
(9,184) (11,395) (11,190) (14,579)
(4,106) (58) (5,151) 729
(5,710) 14,690 - -
1,695 4,347 1,169 4,756
3,989 (17,838) 3,989 (17,838)
(1,617) (9,811) (15,564) 24,318
(5,560) (2,439) - -
6,708 51,537 6,708 51,537
28,882 21,776 33,887 17,779
7,840 (2,319) 21,179 (10,368)
(2,776) (1,537) (2,776) 186
9,065 12,747 8,564 12,763
(1,167) 8,711 (1,087) 6,958
5,757 (1,389) 9,956 (1,102)
3,914 (972) (8,918) (825)
4,437 (3,296) 2,725 15,936
522 (6,543) 2,851 (15,614)
122,010 53,065 125,108 68,391
(1,317) - (2,038) (1,049)
120,693 53,065 123,070 67,342
(22,317) (23,201) (29,432) (24,993)
(652) (59) (5,747) (333)
5,630 2,237 7,981 2,237
4,442 12,543 - -
- (50) - -
(12,897) (8,530) (27,198) (23,089)
- (1,483) (331) (2,415)
- (5,705) - (5,705)
14,038 28,451 14,112 40,151
(93,814) (40,148) - (50,794)
(10,962) (12,863) (96,644) (14,243)
66,975 41,513 66,975 41,513
(70,122) (86,433) (70,122) (86,433)
(7,948) (6,783) (7,948) (6,783)
(101,833) (83,451) (93,958) (84,709)
5,963 (38,916) 1,914 (40,456)
60,671 99,587 101,510 141,588
- - (914) 378
66,634 60,671 102,510 101,510




INDUSTRIAS ROMI S.A.

STATEMENT OF VALUE ADDED
PERIOD ENDED DECEMBER 31
In thousand of reais unless othewise stated

Revenues
Sales of products and services
Allowance for doubtful accounts and for the other receivables
Others operating revenues, net

Inputs acquired from third parties
Materials used
Others costs of products and services
Eletricty, third parties services and other expenses

Gross value added
Depreciation and amortization

Net value added generated by the Company

Value added received through transfers
Equity in the earnings of subsidiaries
Finance income (loss) and net foreign exchange gains

Total value added to distribute

Distribution of value added
Employees
Payroll and related changes
Sales commision
Managment profit sharing and fees
Participation in results
Pension plans
Taxes
Interests
Rentals
Interest on own capital already distributed
Declared and not yet distributed dividends
Non-controling interests
Profit (loss) for the year

Value added distributed

The accompanying notes are an integral part of these interim financial statements

Parent Consolidated
2017 2016 2017 2016
546,356 507,761 750,788 649,845
(1,064) 544 (1,064) (14,530)
3,179 - 5,094 -
548,471 508,305 754,818 635,315
(273,403) (225,898) (361,692) (267,128)
(23,358) (42,457) (37,584) (51,290)
(28,102) (35,530) (37,315) (40,205)
(324,863) (303,885) (436,591) (358,623)
223,608 204,420 318,227 276,692
(23,675) (27,374) (30,255) (34,385)
199,933 177,046 287,972 242,307
5,710 (14,690) - -
16,905 (3,381) 18,668 (3,783)
222,548 158,975 306,640 238,524
110,795 125,616 189,316 200,218
4,248 4,506 4,248 4,506
6,718 5,134 6,812 5,228
5,649 - 5,649 -
685 152 685 152
41,635 43,771 42,715 44,939
12,926 15,999 14,840 19,458
2,230 3,492 4,421 3,492
5,029 - 5,029 -
3,916 - 3,916 -
- - 292 226
28,717 (39,695) 28,717 (39,695)
222,548 158,975 306,640 238,524
































































Subsidiary Country Main activity

Romi Italia S.r.[*Romi Italy”) Italy Sale of machinery for plastics and machine to

Romi Machines UK Ltd. United Kingdom spare parts andiechnical support.

Romi France SAS France

Romi Maquinas Espafia S.A. Spain

Romi Europa GmbH (“Romi Euetp Germany

Burkhardt + Weber Fertigungssysteme G Germany Production and sale of large tooling maching

(“B+W") with high technology, precision and productivi
as well as machinery for specialized applicationy

Burkhardt + Weber / Romi (Shangai) Co., Ltd Sale of machine tools produced by B+W 4
provision of servicegspare parts and technic{
support).

Burkhardt + Weber LLC United States o Sale of machine tools produced by B+W 4§
America provision of services (spare parts and techn
support).

Rominor Comércio, Empreendimentos Brazil Real estate activity, including purchases and s§

Participagdes S.A'Rominor”) lease of companypwned properties, exploratio
of real estate rights, intermediation of real esta
businesses, and provisions of sureties
guarantees.

Romi Machine Tools, Lt(fRomi Machine Tools”)  United States o Sale of machine tools, spare parts, techn
America support and cast and machined products in No
America.

Rominor Empreendimentos  Imobiliarios S Brazil Interest in real estate ventures.

(formerly named Romi Empreendimentos)

Romi A.L. S.&Romi A.L.") Uruguay Sales representation for operations in the forei
market.

Irsa Maquinas Mexico S. de R. L. de C.V. (forn Mexico Sale of machinery for plastics and machine to
named Sandretto Mexico) spare parts and technical support.




Romi Europe an Romi Machine Rominor
Romi Italy and subsidiaries Rominor Tools Empreendimentos Romi A.L. IRSA Mag Méxic
subsidiaries (1)
Investments:
Number of shares held 6,191,156 1,188,000
Ownership interest 100.0% 100.0% 93.1% 100.0% 100.0% 100.0% 100.0%
Current assets 42,934 87,345 21,742 13,049 2,405 6,138 5,049
Noncurrent assets 6,443 112,038 145
Current liabilities 31,650 62,507 13,858
Noncurrent liabilities 11,453 35,205
Equity (equity deficit) of subsidiary , 101,671
Changes in investment:
Investment balance as at December 31, 2016
Foreign exchange differences on foreign
investments
Dividends proposed and paid (b)
Equity pick-up

Equivalent value - closing balance
Investment in subsidiaries
Provision for equity deficit - subsidiaries




Investments:

Number of shares held

Ownership interest
Current assets
Noncurrent assets
Current liabilities
Noncurrent liabilities
Equity (equity deficit) of subsidiary

Changes in investment:

Investment balance as at December 31, 2015
Foreign exchange differences on foreign
investments
Capital increase (b)

Dividends proposed and paid (c)
Equity pick-up

Equivalent value - closing balance
Investment in subsidiaries

Romi
Romi Italy and Romi Europe and Romi Machine Tool ~Empreendimentos
subsidiaries (1) subsidiaries (2 Rominor  (3)

6,191,156 3,000,000 13,028,000
100.0% 100.0% 93.1% 100.0% 100.0% 100.0%
35,190 83,077 19,971 14,020 2,423 5,748
5,926 93,645 ,9842 318
25,162 57,515 292 12,808
10,388 34,182 -
85,025 22,663

114,883
(20,507)

1,188,000
100.0%
5,892

4,771




December 31, 2014

Investments:
Ownership interest
Profit (loss) before taxation
Income and social contribution tax expense
Profit (loss) for the y ear
Company's share of profit (loss) for the year

Total comprehensive income
Other comprehensiv e income

Total comprehensive income

Dividends paid to non-controlling interests
Dividends receiv ed from subsidiary

Romi Italy and
subsidiaries (1)

Romi Europe ant

subsidiaries (2) Rominor  (3)

93.07%
9252
(1,087)
54,20

7,268
(3,215)
4,053

Romi Machine
Tools

Romi
Empreendimentos

(2,137)

(2,137)

Romi A.L. (6)

IRSA Maq Méxic
(7)




December 31, 2014

Rominor
Romi ltaly and Romi Europe and Rominor Romi Machine Tool = Empreendimentos Romi A.L. IRSA Maq México
subsidiaries (1) subsidiaries (2) (@)

Investments:

Ownership interest 100% 100% 93.07% 100% 100%
Profit (loss) before taxation (11,668) 4,384 (3,139) 555
Income and social contribution tax expense 72,31 (1,087) -

Profit (loss) for the y ear (9,351) 3,297 (3,139) 555
Company 's share of profit (loss) for the year 555

Total comprehensive income
Other comprehensiv e income

Total comprehensive income

Dividends paid to non-controlling interests
Dividends receiv ed from subsidiary




Direct subsidiaries
Romi Europe
Romi Italy
Romi Machine Tools
Romi A.L.

Irsa Maquinas Mexico
Rominor

Indirect subsidiaries
B+W - Burkhardt+Weber
Romi France S.A.S.

Romi Maquinas Espafia S.A.

Romi Machines UK

Total

December
31,
2017

3,21
5,64
12,94

3,33

Receivables

December
31,
2016

4,55
2,27
12,32

2,66

December
31,
2017
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Romi Europe
Rominor
Romi Italy

Romi Machine Tools

Romi France S.A.S.

Romi A.L.

Romi Machines UK

Irsa Maquinas Mexico
Rominor Empreendimentos
B+W - Burkhardt + Weber
Romi Maquinas Espana

December
31,
2017

3,19

]
7,60
7,10
3,51

6,16
1,05

1,11
9€

Sales
revenue

December
31,
2016

3,85

]
4,43
9,14
5,79

11,48
1,80

67

December
31,
2017

1,3(

Operating expense ang
finance income (expenseg







Machinel . . .
v Furniture . Information Constructior
and X Vehicles R
. and fixtures technology in progress
equipment

Buildings anc

Cost of property, plant and equipment, gross

Balance as at January 1, 6 186.815 257.490
Additions 6 3.600
Disposals (803)

Transfers

Balance as at December 31, 2016 ! 257.507

Additions 6.925
Disposals (4.469)
Transfers

Balance as at December 31, 2017

Accumulated depreciation

Balance as at January 1, 2016 . 177.642
Depreciation

Disposals . 16.265

Transfers

Balance as at December 31, 2016 . 186.341

Depreciation 13.132

Disposals (3.221) 190) ( (25) (1.161)

Balance as at December 31, 2017 3.728 196.252 540 2.871 24.820

Useful lives 25 and 10 years antiOl5 years 10 years 5years 5years
Property, plant and equipment, net
Balance as at January 1, 2016 110.572

Balance as at December 31, 2016 102.326
Balance as at December 31, 2017 95.59




Machinery

Buildings anc Furniture . Information Construction
Vehicles

Land X .
yards . and fixtures technology in progress

Cost of property, plant and equipment, gross

Balance as at January 1, 2016 291,735

Additions 4,373

Disposals (9,332)

Transfers 5,452

Foreign exchange differences

Balance as at December 31, 2016 224,003 287,466 R X 12,588
Additions 873 7,902 18,704

Disposals - (4,470) ! (1,229)
Transfers (5,763)

Balance as at December 31, 2017

Accumulated depreciation

Balance as at January 1, 2016 197,287
Additions 18,773
Disposals 566),
Balance as at December 31, 2016 A 208,221
Additions 15,39

Disposals (3,221)

Balance as at December 31, 2017

Useful lives 25 and 10 years 10 and 15 years 10 years 5years

Property, plant and equipment, net

Balance as at January 1, 2016 148,427
Balance as at December 31, 2016 130,424
Balance as at December 31, 2017 126,728







Gross cost

Balance as at January 1, 2016
Additions
Foreign exchange differences
Transfers
Disposals

Balance as at December 31, 2016
Additions
Foreign exchange differences

Transfers

Balance as at December 31, 2017

Accumulated amortization

Balance as at January 1, 2016
Amortization
Foreign exchange differences
Transfers

Balance as at December 31, 2016

Amortization
Foreign exchange differences

Balance as at December 31, 2017

Useful lives

Intangible assets, net

Balance as at January 1, 2016
Balance as at December 31, 2016
Balance as at December 31, 2017

Assignmen
of rights

Technology

5years

5years

Company

Customel
relationship

Assignmen
Total of rights Technology
20,745
274
(4,078)

(457)

5years 5years

15,930 6236,

11,395 112,6
16,601 13,597

Portfolio of
customers

Trademarks

Indefinite

4@2,3
68,07
20,862

5years







Export financing (a)

Inv estment Support Program - BNDES PSI (b1 and b2)

Property , plant and equipment - local currency

Sundry FINAME

Import financing (FINIMP)

Finep URTJ-01 (c)
Company

Working capital

Burkhardt + Weber (B+W) - Technology center and
administrativ e office construction financing -d) (
Consolidated

Current

2016

66,327

2017

47,066

Noncurrent

28,017

12,318

2016 Mauriy

38,142

100,338

Principal

12/17/2018 Bullet payment /
Montly with a 13-
month grace period

1/16/2023 Quarterly/Monthly

11/16/2017 Monthly

1/15/2024 Quarterly/Monthly

11/30/2018 Bullet pament

5/15/2019 Monthly

2/16/2017 Bullet payment
6/30/2027 Quarterly

Financial
amortization charges

Rates of 11.00% p.a. (fixed rate) and Promissory note and surety of
50% (4.26% and 4.71% p.a. + SELIC Rominor

50% (4.00% and 4.45% p.a. + TILP)

Rates of 3.00% and 4.00% p.a

TJILP + Interest of 1.63% p.a.

Rates of 3.50% to 10.53% p.a. (with
TJILP variation 365/366)

Interest of 3.52% to 6.25% p.a. +
Foreign exchange rate variations

TJILP +5.00% p.a. - Less 6,00%

3.758& $.3.50% p
2.40%p.a.

Collateral transfers of machinery
and mortgages of buildings and
land

Collateral transfers of machinery
and mortgages of buildings and
land

Collateral transfer of financed
machinery /surety of

Rominor/promissory notes
No collateral / Surety of Rominor

arantee

Standby Inddstrias Romi S.A.

Property ntland equipment (building)

Collagbr



(a) The Company received R$ 45,381 through a financiregragnt entered into with BNDES, under

Investment Support Program - BNDES PSI (two transactiohsgoist 2015 were outside the PSI). The am
borrowed, the date of disbursement and the interest rata® shown below. The Company undertakes
export, by the agreement settlement date, an amount equivalentUS$ 21,429 and up to December 31, 2{
US$ 8,367 had been exported. This borrowing is sechyepromissory note of its subsidiary Rominor. If
export is not completed by the deadline, the Company beélliable for a contractual fine of 10% of the ung
amount. The Company expects to meet the export requiremsstsout in the financing agreement. There

no clauses stipulating compliance with financial indicator

Amount borrowed Date of disbursement Maturity Interest rate
50% (4.26% p.& SELIC) 50% (4.00% p.
Aug/15 TILP

50% (4.71% p.& SELIC) 50% (4.45% p.
Aug/15 TILP

Dec/15 11.00% p.a. (fixed ratg



















Paren Consolidate(

Income (loss) before income and social contributiaxets 51491 (47257)
|

|
Statutory rates (income and social contribution taxes 34%
|

Income and social contribution tax income (expense)tatusory
rates (17507) (18,732)

Reconciliation to the effective rate:

Equity pickup and provision for net capital defiagmof subsidiary
Unrecorded deferred income and social contribution esxat
subsidiaries (1,265)

Transfer prilg (2,118)

Research andevelopment 2,544

Other additions (deductions), net 2.432

Current and deferred income and social contribution tagome
(expense) (13,829)




Parent Consolidated

Current (13,192)

Deferred (3,947)

(13,82¢ 7,562 (17,139)




Temporary Income Social Temporary Income Social
differences contribution differences contioution
Assets (i):
Inventories - provision for losses
Repossession of machinery 3,861
Tax loss 77,549
Investments 335
Present value adjustments - trade receivables aaygbles 2,026
Prov ision for tax, labor and civ il risks
Contingent commissions
Management profit sharing
Other temporary differences assets
Deferred income tax and social contribution assetgt
— company and consolidated

Liabilities (ii):
Temporarily non-deductible differences in liabidsi
Write-off of subsidiary Rominor's negativ e goodwil
Deferred income tax and social contribution liatigs —
consolidated

Write-off of negativ e goodwill on acquisition aftssidiary (ii)

Goodwill on the acquisition of Burkhardt + Webet\(B)
Deferred income tax and social contribution liakiés —
consolidated




Realization year

2019
2020
2021 onwards

Total

Parent and
consolidated




As at December 31, 2016
Changes in the year
Additions

Realization

Foreign ex

As at December 31, 2017

Asset

Consolidated

58,05

Liability
















Consolidated

Less than one Between one Between two

year and two years and five years Over fiveyears

As at December 31, 2017
Borrowing 74,170 32,887

Trade payables 28,148

As at December 31, 2016
Borrowing 99,435
Trade payables 34,482

Total borrowing 234,227 314,112 249,469
(-) Cash and cash equivalents (Note 4) (66,634 (60,671 (102,51C
(-) Financial investments (Note 4) (16,842 (20,831 (16,842
FINAME manufacturer financing (Note 6) (167,751 (169,67¢ (167,751
Net debt (17,00C 62,93

Total equity 641,969 599,962

Total capital 624,969 662,893 604,335

Gearing ratio - % -2.7% 9.5% -6.2%




Cash and cash equivalents
Trade notes receivable
Receivables from related parties
Payables to related parties
Trade payables

Other payables

Net asset exposure

Probable scenaric ST EN

Net asset exposure 53,998 67,497



CDBs (Note 4)

Total borrowing and financing linked to TIJLP

Total borrowing and financing linked to SELIC

Net asset exposure

Probable scenaric

Probable scenario 814

Probablescenario

Probable scenario 0a0

Scenario Il

08,7

Scenario Il

5860




Loans and receivables:
Cash and cash equivalents
Financial investments

Trade notes receivable

Receivables - onward lending of FINAME manufactui
financing

Related parties

Other receivables, except advances and machines
pending repossession

Judicial deposits

Financial liabilities at amortized cost:
Borrowings
FINAME manufacturer financing
Trade payables
Other payables
Related parties

183,982
130,13C
28,16¢
5,71¢
75t

102,51C
16,84z
131,613

167933

121,23€
128,233
33,80z
16,64¢




December 31, 201

Burkhardt +
Romi Machinery Weber
Machinery

Eliminations
between
segment

Cast and
machined
products

Consolidated

Net operating revenue
Cost of sales and services
Transfers remitted
Transfers received

Gross profit

Operating (expenses) income:
Selling expenses
General and administrative expenses
Research and development
Management fees

Other operating
income, net

Operating profit before
finance income (costs)

Inventory

Depreciation and amortization
Property, plant and equipment, net
Intangible assets

Net operating revenue
per geographical region

Europe

292,633
(176,602)
5,017
(16,225)
104,822

(49,400)
(20,667)
(16,772)

(3,152)

5,094

152,377
12,445
92,008

1,124

166,419

Latin America

165,980 14,280

(177,708)
256,2
(5,017

47,761

(12,241)
(16,790)

(6,095)
(14,686)

633,6

105,202
North America Asia

19,140 23,759




December 31, 201

Eliminations
between
segment

Cast and
machined
products

Burkhardt +
Romi Machinery Weber
Machinery

Consolidated

Net operating revenue
Cost of sales and services
Transfers remitted
Transfers received

Gross profit

Operating (expenses) income:
Selling expenses
General and administrative expenses
Research and development
Management fees

Other operating
income (expenses), net

Operating profit (loss) before
finance income (costs)

Inventory

Depreciation and amortization
Property, plant and equipment, net
Intangible assets

Net operating revenue
per geographical region

262,982
(181,169)
2,826
(13,775)
70,864

(58,098)
(32,897)
(19,492)
(3,047)
730

(41,940)

185,443
14,706
99,436

758

Europe

127,112

Latin America

114,861
96,347)

(10,118)
(17,181)

6,354
51,256
42,088

97,981

09,024
(192,405)

753,7 (16,601)

(2,826 16,601
27,618

(4,630)
(14,514)

8%2.1

6,291

30,580
13,324
101,341

th America Asia

17,889




22

Year of supply
2018
2019
2020

Total

The Company management believes that this agreement is cdbipatith the electric energy requirements
for the contracted period.

Net sales revenue

Net sales revenue for the years ended December 31, 20872016 is broken down as follows:



Depreciation and amortization
Personnel expenses

Raw materials and consumables
Freight

Other expenses

Total

Classified as:
Cost of sales and services
Selling expenses
General and administrative expenses
Research and development
Management profit sharing and fees

Total

23,67¢
123,25¢%
245,747
23,981
13,22t

429,881

340,111
39,33¢
26,941
16,77z

6,71¢

429,881

27,37¢
142,584
214,007
21,652
69,91«

475,531

30,25¢
208,382
330,377
31,06(
26,62¢

626,70z

483,23€
67,73¢€
52,14%
16,772
6,81!

626,70z
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FISCAL COUNCIL OPINION

In accordance with relevant legal and statutory provisions, the Fiscal Council of Industrias
Romi S.A., having examined the Management Report, the Financial Statements and the
Proposal for Income Allocation and Dividend Distribution for the fiscal year ended
December 31% 2017, as well as the Capital Budget for 2018. Based on the information
submitted and having received the clarifications provided by the Management and the
Independent Auditors, and considering all discussions regarding the qualification
contained in the Independent Auditor's Report on the individual and consolidated Financial
Statements, the Fiscal Council believes that said documents are appropriated to be

submitted to the Annual Shareholders’ Meeting.

Santa Béarbara d’'Oeste, February 6th, 2018

Alfredo Ferreira Marques Filho

Clovis Ailton Madeira

Walter Luis Bernardes Albertoni



INDUSTRIAS ROMI S.A.
PUBLICLY-HELD COMPANY

CNPJ (National Register of Legal Entities) N° 56.720.428/0001-63
NIRE (Company Registration Number) 35.300.036.751

B3 Ticker Symbol: ROMI3

EXECUTIVE BOARD REPORT ON THE FINANCIAL STATEMENTS

The Board of Directors mentioned below, declare to have prepared, reviewed and
discussed the financial statements and nothing has come to our attention that causes
us to believe that any further comment besides those already described in the

explanatory information of the financial statements are necessary.

Santa Barbara d’ Oeste, February 6th, 2018

Luiz Cassiano Rando Rosolen — Chief Executive Offic  er
William dos Reis — Executive Officer

Fabio Barbanti Taiar - Executive Officer

Francisco Vita Junior — Executive Officer

Fernando Marcos Cassoni — Executive Officer



INDUSTRIAS ROMI S.A.
CNPJ - 56.720.428/0001-63/NIRE 35.300.036.751

PUBLICY TRADED COMPANY

OFFICERS’ STATEMENT ON THE INDEPENDENT AUDITOR’'S RE PORT

The undersigned officers hereby certify that they have reviewed and discussed the
opinion expressed in the report of the independent auditors, Ernst Young, on the financial

statements for the year ended December 31, 2017.

Such opinion is that the financial statements present fairly, in all material respects, the
individual and consolidated financial position, the individual and consolidated financial
performance and the individual and consolidated cash flows, except for the qualification
on the reversal of the provision for ICMS (state VAT) on sales, included in the tax base of

Pis and Cofins (taxes on gross revenue).

In the Company's opinion, based on accounting pronouncements issued by the Brazilian
Accounting Pronouncements Committee and International Accounting Standards
(IAS/IFRS), the possibility of shaping the effects, where a decision will be made on a
temporary cut among several possible ones, as well as the possibility of changing the
system to be used by taxpayers to quantify the credits, represent a great uncertainty
about its final outcome. Only after these clarifications, which will possibly be brought by
the final and unappealable decision to be published by the Supreme Federal Court, after
having completed the analysis of the request for Amendment of Judgment filed by the
Federal Government, it will be possible to conduct an analysis and reach an objective
conclusion on the success and consequent accounting impact. Therefore, in the current
phase of the proceeding, the Company is not able to assess what the shaping will be, or
the system to be adopted in determining the PIS and COFINS amount to be paid and,

consequently, the amount of the tax credits. As a conclusion, the Company understands



that the amount of such provision at December 31, 2017 should be maintained until the

final outcome of the matter.

In line with this understanding, on January 29, 2018, the Company filed with the Brazilian
Securities and Exchange Commission ("CVM") a consultation in which it requests for a
statement from CVM on the accounting treatment regarding the effects of the Supreme
Federal Court's preliminary decision on the inclusion of ICMS on sales in the Pis and
Cofins tax base, as disclosed by the Company in a Release to the Market on January 30,
2018.

Relevant information on the subject has been disclosed in a note to the financial
statements, specifically Note 14 — Provision for tax, labor and civil contingencies to the

Financial Statements for the year ended December 31, 2017.

Santa Barbara d'Oeste, February 6, 2018

Luiz Cassiano Rando Rosolen — CEO

William dos Reis - Vice President

Fabio Barbanti Taiar — Investor Relations Officer
Francisco Vita Junior — Officer

Fernando Marcos Cassoni — Officer



