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@ ROMI ¢ | A TRADITION OF INNOVATION

Sants Barbars o’ Oeste, 5F, July 24, 2012 - Indistrias Romi 5.A. (BMEFBovespa: ROMI3), domestic market leader in Machine Tools

and Plastic Processing Machines, aswell as an important producer of Rough and Machined Cast Iron Parts, announces its resuils for
the =econd quarterof 2012 (2Q12). Excepl where otherwize stated, the Company's operating and financial information is presented on

& consolidated basis, in accordance with International Financial Reporting Standards (IFRS), and monetary amounts are expressed in
thousands of Reais.

Highlights

New orders reach R$ 215.1 million in the quarter,
up 14.3% from 2Q11

=  Romi's net operating revenue for the first half of 2012 was RS 256.8 million;
= New orders for machine tools grew 27 4% in 2Q12 in relation to 2Q311;

= |n the Rough and Machined Cast Iron Parts business unit, new orders expanded 91 4% in
2012 in relation to 2Q11, thanks especially to demand for products for the wind energy market.

In Thiceusaa rd Foails 2211 1a1z2 2@z Chg- % Chy- % AH11 1H1Z Chg- %
Eales Volume Z2QpR MmHa 1818
W zchine Tools (units) 572 257 YT (45.8) 20 1013 =28 413)
Plstic Machines (unit) 129 44 43 (EA.T) 2.2 2130 27 (82.2)
Rough and Machined Cast ron Parts {ons) 3850 3,515 3,082 {(19.7) {12.0) 7050 6,607 6.8)
Met Operating Revenue 172672 14974 107427 {38.0) (284) 311522 256848 {17 B}
Grossm argin (%) 29.4% 206% 19.2% 30.3% 20.0%
O perating Income [EBIT) 2592 [8,826)  (33.604) (13365 807 5287  [(42.429)  (2033)
Dpersfing m argin (%) 1.5% 595 214 7% -16.5%
Met Income 4872 [2430)  (21.840)  (54T.T) BI85 12877 (2579  (2%0)
et margin (%) 2.8% 23%°  -204% 4.1% -8.3%
EBITDA 10.006 16 ([24.458)  (344.4) (I525625) 19687  [M441)  (2241)
EEITDA margin (%) 5.8% 00%:  -228% B.2% -8.5%
Inve stments 5714 1,465 903 (84.2) (38 4) 9556 2,368 {T5.2)

EBITCA = eamings before inferest, faxes, depreciafion and amorization.
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@ ROMI ¢ | A TRADITION OF INNOVATION

Raomiisthe leading Brazilian manufacturer of Machine Tools and Plastic Processing Machines. It also has an important
share of the Rough and Machined Castlron Parts market. The Company’'s main customer segments are the automaotive
(light and heawy), agricultural machinery, capital goods, consumer goods, tools and hydraulic equipment industries,
amang many others.

The Company has 13industrial units, five of which are dedicatedto the final assembly of industrial machinery. Romialso
operates two foundries, four units for component machining, one unitfor the manufacture of steel sheet components, and
a plant for the assembly of electronic contral panels. The Company has installed capacity for the production of
approximately 3,950 industrial machines and 50,000 tons of castings per year.

The Machine Tools business unit, which accounted for 68.4% of the Company's 2Q12 revenue, comprises lines for
Conventional Lathes, CHMC (computerized numerical cantrol) Lathes, Machining Centers, and Vertical and Harizontal
Heawy and Extra-Heavy Lathes. The Rough and Machined Cast lron Parts and Plastic Processing Machines business
units (the latter comprising plastic injection and blow molding machines) contributed 17.2% and 14.5%, respectively, of
the revenue for the quarter.

Current Economic Scenario

Since the beginning of 2011, investments in Brazil have been sluggish, as manufacturers — facing a scenario of flat
demand — have scaled back investments in increasing installed capacity and upgrading of manufacturing facilities.

Cwer the course ofthe first half of 2012, global growth has been weak, especially due to the Eurozone's unprecedented
financial crisis.

Besides the global aspect, in Brazil — although utilization of installed manufacturing capacity remains at good levels (still
above 80%)— high levels of inventories and a lack of positive prospects have discouraged investments to expand supply
of manufactured goods.

Despite the Brazilian government's efforts to make manufacturers more competitive, with tax relief for payrolls and
reductions in interestrates forfinancing andtaxes onvehicles, it has still not been possibleto see anincrease in demand
for industrial products in Brazil.

In the first half of 2012, industrial production posted a significant drop in comparisan with the same period of 2011,
showing that isolated stimulus measures are not enough to save the manufacturing sector from a lack of
competitiveness, productivity and drop in foreign demand.

The automotive industry, ane of the main manufacturing sectors, being responsible for setting some ofthe trends in
Brazilian manufacturing, has been adopting, since September of last year, measures to decelerate the pace of
production due to high inventories. These measures include collective wvacations, one-off stoppages or workday
reductions.

The truck segment is still experiencing a down market with sales falling in the first six months of 2012, reflecting a
changeinthe line that madevehicles upto 15% more expensive (implementation of Eura 5 standards, on diesel engine
vehicle emissions).

With the drop inindustrial production andweakening of economic activity as a whole, 2012 has experienced an increase
in delinguency levels, making credit — which plays an important role in driving consumption — further out of reach for
people and companies.

Meanwhile, the US dollar has appreciated in relation to the Brazilian real, which should help Brazilian manufacturers
compete with imported products, which are offered at quite competitive prices to the local market.

The current expectation is for 2012 to be a year in which investments should be below the level posted for 2011.
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@ ROMI ¢ | A TRADITION OF INNOVATION

Die to such unequivocal market shrinkage for investment purposes, the Company has been adjusting its operating
structure to adequate to the current economic scenario. Additional details are presented in the following pages.

Economic data for the first guarter of 2012 (compared to the same quarter of 2011), released by the IBGE, point to
industrial GOP growing 0.1%. Gross Fixed Capital Formation also decelerated, shrinking 2.1%, due to the situation
described in the paragraphs above.

e G IF =il i uistraal GOF =e={rdsn Fimad CTagetal Formatian
Source ISGS (goanar TUm PR vE. GUarer s e

The Gross Fixed Capital Formation indicator should be cbserved in conjunction with FIESP's installed capacity utilization
index, as shown in the following graph. We point out the main sectors with demand for the Company's products, with
data from May 2012
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The Industrial Executive Confidence Index, released by the Mational Confederation of Industry (CMI), still does not show
atrendin 2012:
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Romi's main competitive advantages in the domestic market — products with cutting-edge technology, the company's
own nationwide distribution network, ongoing technical assistance, availability of attractive customer credit packages in
local currency, and short product delivery times — are all recognized by customers, giving the ROMIE brand name a
fraditional and prestigious reputation.

Order Entry (RS thousand) 1@ie 1@ 2a11 111 111 1012 @12 551’3’;1‘1 ey
Machine Took 94084 110370 129179 | 113,057 105751 81999 | 184805  274% 100.7%
Flastic Machines 42138 30418 37846 | 27881 25495 25312 9975 -736% -608%
Rouoh and Machined CastionPars | 21988 38440 21188 | 33904 19445 28750 | 4N REE  Of 4% 438N
Total 162,190 178837 188,211 174227 150691 4135581 215135  143% 6537%
Order Entry {RS thousand) s s R
Machine Took 739,549 | Z4EE04 2 9%
Plastic Machines | 8m2p4 | 352R7 | -48.3%
Roughand Machined CastkonParts | £8335 © EEBOS  16.0%
Taotal 367,148 350696  -4.5%

In 20112, the Company had a volume of new orders 14.3% greaterthan that obtainedin 2011, taking into account B+W's
new orders inthe quarter. In the firsthalf of 2012, new orders totaled RE 350.7 million, 4.5% lessthaninthe same period
of 2011,

VWe highlight that B+W (Burkhardt + Weber Ferigungssysteme GmbH) is an important and traditional German
manufacturer of machine tools, acquired by Romi on January 31, 2012,

In relationto 20111, the Machine Tools unit's new orders were up 27.4%, due to B+W's new orders in the quarter, which
totaled RE 38.9 million. In Brazil, the unfavorable economic scenario has resulted in a decline in investments in
expanding and upgrading manufacturing facilities, which affected the entry of orders for this business unit.

Mew orders for the Plastic Processing Machines unit was 73.6% lower in 2012 than in 2211, resulting from the
econamic conditions described previously inthis report and the cancellation of an order in the amount of RS 19.4 million
inthe quarter.

Inthe Rough and Machined Cast lron Parts segment, new arders rose 91.4% in relation to the second guarter of 2011,
mainly dueto growthin the wind energy generation sector. This segment is characterized by long purchase terms, with
supply time surpassing 12 months. Therefore, for part of these new orders, revenues will occur in 2013.

Order B ook (RS thousand) 1418 1@11 2011 3011 @11 @12 tagz | oA | LR
Machine Took 107,763 | 95288 | 103886 | 822377 | 96143 | 16555945 241485 1323% F49%
Flastic Machines BO,528 | 41878 | 33,1238 | 29789 | 27608 | 32371 24818 -2E1%| -73.3%
Rough and Machined CastkonParts | 210668 | 43313 | 36530 | 33812 | 31824 | 23868 31021 -151%| 300%
Total 209,357 180A58 173555 155678 155576 212,184 297,335 T712%  40.1%

0Of the Machine Tools portfolio presented, RE 124 2 million refers to B+W's order portfolio,
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Net Operating Revenue

The Company's Net Operating Revenue for 2Q12 reached R$ 107.1 million, down 38.0% from 2Q11 and down 28.4%
from 1Q12, the immediately prior quarter.

For the first half of 2012, Net Operating Revenue reached R$ 256.8 million, down 17.6% from the same period of 2011.

Since February 1, 2012, Romi has consolidated into its results the performance of B+W. Had we excluded the amounts
attributed to it, the Company's NetOperating Revenue for 2Q12 would have been R$ 100.7 million, 10.2% less than that
obtained for 1Q12.

The market's current situation, with low investment levels, was the main factor that impacted the Company’s revenue,
since the list prices of products manufactured by Romi have already increased in relation to the end of 2011.

In the quarter, taking B+W'’s revenue into account, Europe represented 59.3% of the revenue obtained in the foreign
market. The entry of the Asian market into the portfolio is the result of revenue obtained by B+W in China. The United
States’ share of Romi’s sales portfolio was diluted, accounting for 16.3%. Meanwhile, Latin America now accounts for
23.9%.

11 Lathi ELE RS
bl sk
3% 16,3%

54, 65 £9.3% Ady (35K

Using the same criterion, in 1H12, Europe accounted for 49.6% (62.8% in 1H11), the US, 11.9% (22.7% in 1H11), Latin
America, 14.7% (14.5% in 1H11), and Asia, 23.8%, which was notin the Company's sales portfolio in 2011, resulting
from revenue obtained by B+W in China.

Net Sales(R$ million): 2011 1012 2012 2872?0 1H11 1H12 ﬁ/‘fH
Romi (with BW) 16.3 56.9 20.3 24.5% 33.0 77.2 133.9%
Romi (without BW) 16.3 19.3 13.9 -14.7% 33.0 33.2 0.5%
Net Sales(em US $ million): 2011 1012 2012 Zg/hz?q 1H11 1H12 ﬁ/‘fH
Romi (with BW) 10.3 32.1 10.4 1.0% 20.2 415 105.0%
Romi (without BW) 10.3 10.9 7.1 -30.8% 20.2 17.8 -12.0%
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@ ROMI ¢ | A TRADITION OF INNOVATION

Net Operating Revenue (R$'000)

T pee it

NetOperating R evenue 2G11 11z a1z Chg  cho™ 1H11 1H12 Chg %
Machine Tools 110,237 | 105,151 73,245 | -33.6% -30.3% | 195,728 | 178,355 -8.9%
Flastic Machines 38,327 23,280 15,485 @ -559.8% -33.4% 74,389 33,785 | 47 5%
Rough and Machined Castiron Fars 23,218 21,310 18,387 © -20.8% -13.7% 41,407 39,897 -4.1%
Total 171,780 149,721 107127 -3T7.6% -28.4% 311,522 256848 -AAT6%

Nom: 580 Income SEEMERT DY business LT in Appandly L

Machine Tools

Thiz unit's net operating revenue reached RE 73.2 million in 2012, of which RE 6.4 million referring to the consolidation
of B+W's net operating revenue. This amount represented a decrease of 33.6% in comparison to the same quarter of
last year, and 30.3% compared to 1Q12, the immediately prior gquarter.

Excluding the effects of B+W on this comparisan, this business unit's net operating revenue was down 36.1% from
1012, and down 39.0% from 2Q11. The low levels of investments, attributable to the current economic scenario in Brazil
and around the waorld, reduce visibility on and the prospects for manufacturers regarding new investments, having a
negative impact on our operations.

The Machine Tools Business Unit's physical sales totaled 311 units in 2012, This amount is 45 6% lower than that
abtained in 20111 (572 units), and 21.0% lower than that obtained in 1212 (257 units). Regarding B+W, due to the fact
that it manufactures large machines with a high degree of customization, manufacturing times vary for each machine and
are reflected in revenue for each quarter. Romi reported this fact in 1Q12, in which there was large concentration of
revenue from B+W.

In the domesticmarket, this businessunit's main customerswere inthe machining senvices, automotive, machinery and
equipment, tools, education, oil and agricultural machinery segments.

Plastic Processing Machines

In 2012, the Plastic Processing Machinery Business Lnit's net revenue totaled R% 15.5 million, representing a 59.6%
decrease from 2011, resulting from competitive conditions in the domestic industry, commented upon previously.

In 20112, this businessunit's physical sales totaled 43 units, down 66.7% from 2011 (129 units), and 2.3% in comparison
to the immediately prior quarter (44 units).

The sectors that had the greatest demand for this business unit's products in the domestic market were packaging,
household utensils, tools, automaotive and disposable materials.

Rough and Machined Cast Iron Parts

In 2012, this unit's physical sales totaled 3,092 tons, down 19.7% from the 3,850 tons sold in 2011, due especially to

diminished demand in the commercial automaotive sector (trucks), as presented in the “*Current Economic Scenario”
section.

ROMIZ

Indice de A
NOVO Agies oo Tiag Al ’ , AG dice de
MERCADD “Oiferenciods Agbes com Governanga

Corporativa Diferenc
BMEFEOVESFA



@ ROMI ¢ | A TRADITION OF INNOVATION

Operating Costs and Expenses

Gross marginfor 2012 was 1.4 percentage pointlowerthan in 1212, and down 10.3 p.p. in relation to 2011, mainly due
to the decrease in the volume of operations and strong inflationary pressures, especially related to labor. As Romi's
operating expenses are more fixed in nature than variable, this decrease in revenues directly affects the Company's
margins.

As explainedin previous guarters, since mid-2011 a restructuring has been underwayin the Company's [talian operation
with the purpose of adapting Romi ltaly's structure to current market conditions. Inearly 2012, a decisionwas reached to
descontinue the manufacturing facilities ofthatunit, which would begin trading machinery and services. The Company’s
management based onthe current negotiations with ltalian Labor Union and Public Administration Agencies, throughout
of immaterial financial disbursements, has got an agreementto postpone up to October 2012, its measures to adequate
the Romi Italy structure to current economic market scenario ( “restructuring”), envisaging to avoid operating activities
stoppages, while Company's management search for alternatives to minimize higher subsidiary restructuring
implementation program.

In light of an economic scenario that shows more moderate expectations for the second half of 2012, Romi decided to
make an operational adjustment in its personnel due to this new reality for its machinery production schedule for 2012,
On the result for 2012, there was an impact of approximately RS 5.7 million related to indemnities, of which RE 3.1
million recorded in costs and R 2.6 in operating expenses.

o Comotsaes fecumuied

Gross Margin (% ) @11 1@z @1z c;:;‘ c;:‘::: K11 1H1Z c::;:'
Machine Tools ig4 28 1 29.5 {85) 14 s 28T {&28)
Flsstic Machines 233 207 @ 175 | (58 . (33 | 2BE = 154 | (94)
Rough and Machined Cast kon Parts 28 | (184) (205 | (177} . @40 | (N0 @ (183 | (172
T otal 285 206 182 (103 (1.4 03 200 (103)
e ™ S T
EBIT Margin %) 2@11 1@12 2z R MR CRAREE 1z TR AR
Wachine Tools 57 45 (245 | (0F  (294) | 5.1 78 | (87
Plastic Machines (23 | (323)  (808) | (87 . (2BE | (101) (@5 0B
Rough and Wachined Cast kon Parts (103 @BE) @24 | 218 0 35 | (123 0 B 55

T otal 16 (53) (314) (@0 (255 17 (238 (355)

Machine Tools

This business unit'sgross marginwas 29.5%in 2012, down 8.9 p.p. in relationto 2011, Due to the decline in machinery
sales volume, it is still difficult to achieve significant dilution of fixed costs and expenses. However, the Company has
adopted a strategy of restoring the list prices of products sold, andin relationto 1212 it is already possible to observe an
improvement of 1.4 p.p. in the unit's gross margin compared to 1212, The personnel adjustment commented on above
should have a positive impact on the Company’s results in the coming quarters.

Cperating margin for the second quarter of 2012 fell 30.6 p.p. in relation to the same quarter of the previous year, and
294 p.p.in relation to 1212, due to the decline in revenue, as well as the expenses on adjustment of headcount,
commented on above.

The consaolidation of B+W, which this quarter had a revenue level substantially below that obtained in the previous
quarter, near RE 6.1 million, affected the decrease in these margins, for the reasons commented upon previously.
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@ ROMI ¢ | A TRADITION OF INNOVATION

Plastic Processing Machines

In this business unit, gross margin reached 17.5% for 2012, down 5.8 p.p. from 2Q11, and 3.2 p.p. in relation to 1Q12.
As in the case of the machine tools unit, the low volume of activity did not allow Romi to dilute its fixed costs and

expenses.

Operating margin for the second quarter of 2012 was down 59.7 p.p. from the same quarter last year, reaching a
negative 50.9%. In relation to 1012, operating margin was down 23.6 p.p.

Rough and Machined Cast Iron Parts

This business units gross margin was a negative 20.5% in 2012, down 17.7 p.p. in relation to 2Q11. Low ufilization of
installed capacity and an overall increase in this unit's costs, as well as a decline in demand, especially in the truck
sector, were the main factors respaonsible for this result.

Meanwhile, the aperating marginfor 2012 decreased 32.1 p.p.in relation to the same quarterlastyear.

EBITDA and EBITDA Margin

In 2012, operating cash generation as measured by EBITDA (earnings before interest, taxes, depreciation and
amorization) was a negative RE 24.5 million, with a negative EBITDA margin of 22.8% in the guarter, as shown in the
table below:

RS thousand 2811 1@12 2012 "::’:“ ";:I:‘ 1411 11z ":IL'I;“
Net Income 4872 [3430) (M B10) -STT®  TEEw  q3g77  (25,239) 20w
Nzt Financizl Income (2.330) 55 A72E)|  Mesl wmzam. moRe (3p4Q) SR
Income tax and social contibubons 1080 (5481} (B085) =5 i (1,538} ({13.550) TELI®
Drepreciation and amortzation 7414 B B4z 2,145 34 WA 14,405 17,588 2435
EBTDA 10,006 16 (24 A5B) -4 4% AEITEZEM 19,687 (24.441) 2 1%

EBITDA Margin 38% 0 0% -22.8% 6 .3% 4.5%

All the impacts mentioned in the “Operating Costs and Expenses” section also impacted Romi's EBITDA in the period.
We point out that in 22211 there was a restructuring in the Italian subsidiary, in order to adjust persaonnel and optimize

availableresources. This had a RE 5.5 million impact that, if adjusted, would result in an EBITDA margin of 9.0% for the
period.

Profit for the Quarter

Profit for 2012 was a negative RS 21.8 million. The main reasons were related to the decline in activity in the period, as
mentioned praviously.

Investments

Investments in 2012 totaled RE 903 thousand, andwere basically allocated to maintenance, productivity and upgrading
of production facilities, within the investment plan for the year 2012,

Financial Position

ROMIZ
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@ ROMI ¢ | A TRADITION OF INNOVATION

Shor-term investments, including those backed by debentures, are made with financial institutions with low credit risk
and their yield is pegged to the interbank deposit rate (*"CDI7), or time deposit rates (TD), when made abroad. The
consolidated position of cash and cash equivalents as at June 30, 2012 was RE 130.2 million, in local currency.

Romi's borrowings are used mainly in investments to expand plant capacity and upgrading, and financing exports and
imports. As at June 30, 2012, the amount of financing in local currency was RE 279.1 million.

In May 2012, the Company obtained a new line of financing fram BMDES, through the Investment Support Program
(BMDES P3I), referring to the pre-export ling, in the amount of RS 52 million, to be settled in a lump sum in June 2015,
subject to a fixed interest rate of 8% per year, payable guarterly aver the term of the contract, with the first maturity in
September 2012, This line is geared toward exporting companies.

The Company’s cash position continued being impacted, in the second quarter of 2012, by the use of warking capital,
especiallyininventaries, in an amount considered higherthan normal by management. This scenario is still the result of
the expected growth in investments in Brazil and, as a result, in demand for machinery that did not materialize in 2011.
With an adjustment in the production program for 2012, these inventaries should decrease in the coming quarters.

Met Cash|Debt] Position

20 SIS N 102 2012

W ashoand Cash Dguirealent Loans e Mot Cash

As at June 30, 2012, the Company did not conduct any derivative transactions.
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@ ROMI ¢ | A TRADITION OF INNOVATION

We present below the Income Statement and the main Balance Sheet accounts as at June 30, 2012 for B+W, both in
condensed form:

Income 5tatement

e 212 1H12
NetOperating Revenue 8,410 44 054
Gross Profit -0,522 5,182
EBIT -4 772 5,428
EBIMTD A -4.282 8,239
MetProfit -4,453 5172
S alance Shest 0321/2012 0620/2012
C ash and Cash equivalents 7,878 7.905
Trade accounts receivable 13,250 19,125
Inventories 45,672 27 988
Other receivables 2,354 4,374
FProperty, Plantand E gquipm ent, net 28,058 25,545
Intangible 40,158 32,229
Total Assets 137,287 123,144
Trade accounts payable 8,535 722
Adwvances from customers 43,121 32,878
D efered tax liability 15,881 14,280
Other payables 2,457 59,702
Sharehaolder's E quity B3 473 59,958
Total Liabilities and Shareholder's E quity 137,287 123,144

As pointed out in the first quarter of 2012, as it manufactures large machines with a high degree of customization, there
is no specific seasonalvariation that determinesthe distribution of B+W's revenue aver the four quarters of the year.

B+W obtained RE 38 9million in new orders in 2012, demonstrating soundness and recognition of its products by
customers.

Stock Buyback Program

On August 22, 2011, the Board of Directors approvedthe program to buy common shares issued by the Company, with
purchases of shares to be made between 08/22/2011 and 02M18/2012 (180 days).

On February 7, 2012, the Board of Directors approved an extension of this program for another 180 days after the
ariginal ending date (shares can be purchased through 08/M16/2012, without interruption).

As at June 30, 2012, 2,381,600 shares had been purchased, in the amount of RE 14,208 thousand, representing an
average purchase price of RE 6.01 per share.

The Company's goalwiththe program is to maximize the creation of shareholder value thraugh the application of part of
its financial resources available, within the overall amount of earnings reserves and capital.
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@ ROMI ¢ | A TRADITION OF INNOVATION

m Share Performance ROMIZ vs, Ihovespa
Eraem 0701 X000 0 080 012

13
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W lbovespa [JROMIZ ®mYolume

Source: BMF&Eovespa

At the end of 2012, Romi's common shares (ROMI3) weretraded at R 6.00, posting depreciation of 3.7% in the quarter
(2012 vs. 1012}, and 14.8% from the end of 20011, The BMEFSovesps index fell 16.7% from the end of 1012, and 14.3%
from the end of 2Q11.

The Company's market capitalization as atJune 30, 2012 was R 448.5 million and the average daily trading volume for
2012 was R$ 306 thousand.

Sizfements confzined in this relegse related 1o the Company's business prospecis, projections of opersting and financial resulis, and references fo the
Company' s growth potentizl are mers forecasts and have been ba=sed on Management's expeciations regarding its future performance. These expeciaiions
are highly dependant wpon marke! behawior, the economic situstion in Brszil. the industry and intemationsl markets, therefors being subject fo changes.

At e ITAG e encatms |G C

BMEFEDVESPL
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@ ROMI ¢ | A TRADITION OF INNOVATION

Financial Statements

Consolidated Balance Sheet

(R% thousand)

06302011 033172012 06/30/2012

ASSETS
CURRENT
Zash and Cash eguivalents
Trade accounts receivable
COnlending of FINAME manufacturer financing
Inventories
Recoverable taxes
FRelated Parties
Other receivables

NOMCURRENT

Long-Term Assets

Trade accounts receivable

COnlending of FINAME manufacturer financing
Recoverable taxes

D eferred income and social contribution taxes
E scrow D e posits

Other receivables

Inves tments

Froperty, Plant and Equipment, net

Investment in Subsidiaries and Associate Companies
Investment Property

Intangible assets

TOTAL ASSETS

wesgizi ITAG
-

MERCADD
EMEFEOVESPA

946 457 921,359
166,756 90 602
77 615 87 035
348 571 341609
317,994 353,046
15,054 13290
- 224

20 467 35553
884,696 894,250
593,221 546,608
12,303 16,329
503,044 439523
7.289 2429
25 411 41497
27 AT1 31,869
17,703 14 961
2384 951 284 060
- 1218

- 16,103

6.524 46 261
1,831,153 1,815,609

w2 1GC
Aghes com Governanga
Corporativa Diferenc

987,406
130,191
77,640
341,955
381,709
12,649
304
42958

843,227
498,360
14,516
301,823
1,526
49,508
32,895
8,502

279,540
1,283
16,103
47 441

1,830,633

12



@ ROMI ¢ | A TRADITION OF INNOVATION

Consolidated Balance Sheet
(A& thousand)

LIABILITIES AND SHAREHOLDE R'S EQUITY 06/30/2011 m 06/30/2012

CURRENT 439,592 545,354 573,685
Loans and financing 31,323 122 236 120 848
FINAME manufacturer financing 302694 307,001 302 828
Trade accounts pavable 42662 27 264 39612
Payroll and related taxes 31,738 28 503 34 245
Taxes pavable 7,357 5,370 2,803
Advances from customers 10,263 41,744 58 569
Interest on capital, dividends and paricipations 2,082 392 425
Related Parties - 763 L]
Other payables 5423 12 081 13 678
HON CURRENT 693,767 600,687 607,540
Long-term liabilities

Loans and financing 185,030 115822 158 264
FINAME manufacturer financing 448508 419 928 379 584
Defered income and social contribution taxes on negative goodwill 7218 22 831 23 851

Taxes pavable 5,061 4 874 4 7581

Other pavables 30,040 33 656 373N

Reserve forcontingencies 3910 3,916 3,709
SHAREHOLDER'S EQUITY 695,991 667,959 647,640
Capital 489973 489 973 489 973
Capital rezserve 2052 2,052 2,052
Treasury Stock - (11,287} (14 309)
Retained earnings 211518 191 987 170,018
Other accumulated comprehensive income (7950} (4,756) (94 )
HON CONTROLLING INTERE 5TS 1,803 1,609 1,768
TOTAL SHAREHOLDER'S EQUITY 697,794 669,568 649,408
TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY 1,683,153 1,815,609 1,830,633

AROMIZ Inlice de

[rdice de
NOVO lnpdﬂnmeugHoﬂg’TAG ’G
MERCADD Ciferenciods mﬂﬁﬁmﬁmﬁ

BMEFEOVESPA
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@ ROWMII | # teaoimon of inovarion

Consolidated Income Statement

(RS thousand)
Het Operating Rewvenue 172,672 107,127 [{38.0) 311,522 256,848 -176
Cost of Gods Sold {1 21 ETB:l {86,562) (293) {217,173) (205389) 5.4)
Gros s Profit 20,565 {59.5) 94,349 51 ,45’5' {45.5)
W]z | o o
Operating Income (48,204} (54,169} 124 {89,067} (93,889) 5.4
Selling expenses {158,848) {18,428) 2.1) {35,843) {38,145) 7.0
Res earch and development expenses {7,102} 8.258) {(119) {13,948) {12160y {128)
Generaland administrative expens es {18,581) {25,304) 363 {34,128) {45721) 340
Management profit sharing and compensation {2,302) {1,722) {252) [4,473) (3843) {141}
Tax expenses {353) {803) 708 {B29) {1258} 458
Cther operating income, net {4D:| (858) 20400 12 T277 80hs4T
Operating Income before Financial Results {3-3 -E{hl] {1,396.5) 5,282 {42,429] (903.3)
L ]
Financial Income 3,725 118 6,059 3,640 (39.9)
Financial income 8,839 9,489 385 12,388 14177 144
Financial expenses {4,088) {5,881) 887 {7.785) {11,791} 515
Exchance gain{loss), net 559 1,117 288 1,448 1254  (134)
Operating Income 5,922 (29,879) [604.5) 11,341 (38788) (442.0)
Income tax and social contribution {1,050) 8,088 (BEB.5) 1,538 13,550 Te22
Net income 4 872 (21,810} ([547.7) 12,877 (25239} (296.0})

o wetwewnn | 2o | aen | [ e | ses [

Het profit concerning:

Conteolling interes & 4,871 {21,883) (570.3) 12,484 {25580y (305.2)
Mon contrelling interes & 159 {20.9) 413 241 {174)
I _ ] ! | | -

EBITDA 10,006 (24,453} (344 .4) 19,687 {24 441)
MNet income 4872 {21,810} (B547.7T) 12,877 {25239) {ZBB.N
Income tax and social contribution 1,080 {8,083) (BSE.5) {1.538) {13580y V822
Financial income {3,330) {3,725) 118 {5,059) {3.840) {39.9;
Depreciation T.414 9,148 234 14,405 17988

s aen | zen | [ e | e | -

N? of shares in capital stodk {th) 74,788 74,758 - 74,788 T4TER

MNet income per s hare - RE 0.7 {0.259) 547.7) o017 [0.34) {258.0)

weegrii ITAG e cle

Corporativa

BMEFEOVESPA
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@ ROWMII | # teaoimon of inovarion

Consolldated Cash Flow Statement

(RS thousand)

Cash from opermting activities

Net Income

Current and de &rred income and social contribufion Exes
Depreciafion and amortzaton

Allowance ordoubtful accounts and other receivables
Frocesds fom sale of foesd assets

Financal expenses and exchange gain

P rovision for invenory lsses

Reserve or confingencies

Negafiwe goodwil on acguisifion of breign subsidiary
Change on opemting assets

Trade acoounts receivable

Onlending of FINAME manuictrer financing
Inventories

Recoverable taxes, net

Escrow deposit

Otherreceivables

Change on ope mting lia bilities

Trade acocounts payable

FPayolland related sx=s

Taxes payable

Adwnces fom cusomers

Other payables

TN ERTENN ECTRN BRI BRI

4580
1050
T414
6941

T8
1,145
ITIZ
2212

482
(2.151)
{14.210)
4538
{1501}
(8753)
(2E11)
2020
22

{53}

(3429)
(5 481)
£542
4481
142
1821
1861
535
(8.054)
E344
48555
6,098
B2z1)
{1200)
{5.559)
{15,107}
(482)
{1,683)
{11.215)
2787

(24.840)

{5,065
9,148
8,548
%8
{2.433)
4,543
3,675

14,207
44470
30,517)
4,134
{1.026)

T30
11,787
8,207
{5.122)
14827

12877
(1.538)
14 405
9836
83
1708
6324
4168

16 537
18738
{60 579)
1791
(3,005}
{8.559)
(4778}
(5.302)
{T 554)
2 B0
{1880}

(253.223)
{13.550)
17,988
13.411

238
{671}
£.509
4,270
(8.094)
20,151
93,356
(24,821)
3,513
(2,228}
{4,783}
{72400
5,744
B.791)
3,412
3,168

Cash provided by [used in) operating activities 3 BTi 24 5049 m m T8.269

Income @ and social contribution paid

NetCash provided by (used in) ope rating activities m m m TT ETH-

Furchass of foed s

Frocesds fom sale of foeed assets

Amount paid on acquisiion of foreign sub sidiany

Exchange wariation changes oncashand cash equialents sbroad
Increass ininEngible as==k

Netcash used ininvesting activities m |4.. 336) m (&, 445

Interest on capital paid
New kbans and inancing
Payments of lbans and fnancing
Interests paid {incleding FINAME manuichrer financing )
New kans in FINAME manu&curer
Payment of FINAME manufscturer inancing
Share Repurchass
NetCash provided by (used in) financing activities

Exchange wariation changes oncashand cashequialents sbroad
Cash and cash equivalents - beginning of pe ricd
Cash and cash equivalents - end of period

weegrii ITAG

BMEFEOVESPA

472) 519} 77 (2.238)
{6032} {1 .455} {1.566) (B 536)
240 - - 240

- [45530) - -

- 5333 - -

(8,142)
3344
(5.453)
{16,742}
80,140
(B0 EE4)

T41
156,149
166 756

9551
(3.258)
{15 738)
53 440
(&1023)
(8558

5

225
51,783
{8.263)
(14,215)
16,874
(76,848)
{3.012)

{18007}
4201
{10,210}
(33 753)

152 967
{161 55T}

(2.021)
(48,830)
5,333

[42,923)

61,434
{18,821)
{30,117}

20,314

{157 879)

(37100

(50573)] (14558 ] (es059)] (e5.131)]
Increase (decrease) in cashand cash equivalents o) | (seEIm 17.459 80.264)] (31,280

(3372)
162 813
508502

At CovTh

Corporativa

2,130
90,602

130,191

185

245 515
166 755

=2 1GC

(1,242}
162,812
130,191



@ ROWMII | # teaoimon of inovarion

Appendix |

Income Statement by Business Units - 1H12

Rough and
RS thousand Machine : Hﬁhlned — -
Tools Castlron
Parts

Het Opermating R evenue 178,396 38,756 39 696 256,848
Cost of Sales and Services (125,014) (25,231) (54 548) (205,390)

Business Units Transfers 7.1948 - 11 453 18,889
Business Units Transfers (9.372) 5.402) 3914) (13.639)

Gross Profit 51,206 75623 [F270) 51,459
[ 200
Operating Expen ses (64,697) (24 AGT) [4.723) (93,887)
Selling 24.802) (11.,850) (1.893) @38.145)
General and Administrative [34,974) B, 084) Z582) (45,720)
Management profit sharing (2.878) 3.424) - (12,180)
Research and D evelopment (3.084) (504) @275) (3.843)
Taxation (1,024) (179) [93) (1,298)

Other operating revenue 7,843 (388) - 7277
Operating Income before Financial Results {13, 491) (16,944) {11.993) (42 428)
Operating Wiargin % oz | reow

11,114 1,382 54892 17,988

EBITDA [2,377) (15 ,562) (6,501) (24, 440)

S ERTDAMargn% | 13% T
Income Statement by Business Units - 1H11

Rough and
Machine Plastic Mac hined
RS% thousand Tools Machines Castlron fatsl
Parts

H et Operating Revenue 195 725 74 339 41 407 311,522
CostofSales and Services (120,285) (43,8281) (53.027) (217.173)

Business Units Transfers 10,828 - 18 207 27,035
Business Units Transfers (12331) m.101) B.053) @7.035)

Gross Profit Tl'.-,-l.ﬂ? 21 ,J.DT [465) 54,349

[

O permating Expenses {55,549} (28 'E-EII'E} (4 610) (859,068)
Seling 20.477) (13,805) 1.381) 35.843)
General and Administrative 21.527) 5.883) 2.738) @4.128)
M anagement profit sharing (9.827) 4.121) (13.943)
Research and Development (3,113) (932) 428) (4.473)
Ta=ation 812) (193) [(24) Ba9)

Other operating revenue T 5 - 12

O perating Income before Financial R esults 17,858 (7.,501) (B075) 5,281
Operstingtargin % | sas ) o | izam

2,032 1,724 4545 14,408

EBITDA 25890 [5,777) [426) 19,686

EBITOA Margin % | ——132% T

w5 ITAG st [GC
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@ ROWMII | # teaoimon of inovarion

Income Statement by Business Units - 2Q12

Rough and
Mac hine Plastic Machined
RS th d Total
T Tools Machines Castlron .
Parts
Net Operating Revenue 73,245 15496 18,386 107 127
Costof 5ales and Semwvices (50 597) (10469} (25496) (36 562)
Business Unitz Transfers 3,058 - 5,065 B,123)
Business Unitz Transfers 4,078) (2320} (1,724} a,122
Gross Profit 2,628 2,707 [3,769) 20,664
[ 295% [ 205% |
Operatfing Expenses [39,887) (12140) (2141) [54,168)
Selling (12 883) (2,781} (754} (19 428)
General and Administrative (19 941} (4,110} (1,252) (25,303)
Management profit sharing 4,810} (16486) - 6,256)
Research and D evelopment (1,454} [(176) (92) (1,722)
Taxation (504) (66) (33) (60:3)
Other operating revenue (495} (361} - (356}
Operating Income before Financial R esults (15,259) (9433) (5,910) (33 ,602)

[ 2q9u 0 .60.9% | [ .31.4%]
__ sgs __ 708 __ 2812 __ 9148
EBITDA (12,631) (8,727) (3,098) (24,456)

[ -56.3%
Income Statement by Business Units - 2Q11

Rough and
Machine Plastic Machined
LT Tools Machines Castlron fotal
Parts
Het Operating Revenue 110,236 39327 23,216 172,780
CostofSalesand Services (65 ,939) 25855) (30,082) (121,878}
Business Units Transfers 5454 - 85952 (14 458)
Buziness Units Transfers (7, 323) (4290} (2 778) 14 456
Gross Profit 42373 9182 651 50,904
ol 233 ] 289 m
Operating Expenses (29 .'.'-El'-} [16277) (2,545) (45 . 205)
Selling (11,195} (F915) (738) (19 246)
General and Administrative (11,350} (5,632) (1,539) (18 561)
Management profit sharing 4,.912) (2,190} - 7, 102)
Research and Development (1,587) 485} (230} 2,302)
Taxation (264} (50) (39) (353)
Other operating revenue 35) (5) - 40)
Operating Income before Financial Resu its 12,990 (7 .IJ'FM} (3. 196} 2,699
4209 1. IZI-IZI-3 22&2 7414
EBITDA — 17199 IEQQ } 994) ____ 10413

EBITDA Margin % 1 T T T

w5 ITAG st [GC
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