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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

To the Shareholders, Board of Directors and Management of
Indtstrias Romi S.A.
Santa Bérbara D’Oeste - SP

1. We have reviewed the interim condensed consolidated financial statements of Romi S.A.
(“Company”) and subsidiaries for the nine-month period ended September 30, 2009, all
expressed in Brazilian reais and prepared under the responsibility of the Company’s
management, comprising the condensed consolidated balance sheet as of September 30,
2009, the condensed consolidated statements of comprehensive income for the quarters and
nine-month periods ended September 30, 2009 and 2008, the condensed statements of
changes in shareholders’ equity and the condensed consolidated statements of cash flows for
nine-month periods then ended, and the related notes and Management report.

2. Our review was conducted in accordance with specific standards established by the
Brazilian Institute of Independent Auditors (IBRACON), together with the Brazilian Federal
Accounting Council (CFC), and consisted, principally, of: (a) inquiries of and discussions
with certain officials of the Company and its subsidiaries who have responsibility for
accounting, financial and operating matters about the main criteria adopted in the
preparation of the interim condensed consolidated financial statements; and (b) review of
the information and subsequent events that had or might have had material effects on the
financial position and results of operations of the Company and its subsidiaries.

3. Based on our special review, we are not aware of any material modifications that should be
made to the accounting information included in the interim condensed consolidated
financial statements referred to in paragraph 1 for them to be in conformity with
International Accounting Standard (IAS) 34, Interim Financial Statements, issued by the
International Accounting Standards Board (IASB).

4. Brazilian accounting practices differ, in certain material respects, from IFRSs issued by the
International Accounting Standards Board (IASB). Information related to the nature and
effect of these differences is presented in note 4 to the condensed consolidated interim
financial statements.

5. We had previously audited the consolidated balance sheet as of December 31, 2008,
prepared under the international financial reporting standards issued by IASB, and issued an
unqualified report thereon, dated February 17, 2009.

6. The accompanying condensed consolidated interim financial statements have been
translated into English for the convenience of readers outside Brazil.

Campinas, October 27, 2009 /‘
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(Convenience Translation into English from the @ag)Previously Issued in Portuguese)
INDUSTRIAS ROMI S.A. AND ITS SUBSIDIARIE

CONDENSED CONSOLIDATED BALANCE SHEETS AS OF SEPTEHER 30, 2009 AND DECEMBER 31, 20
(In thousands of Brazilian reais - |

ASSETS Note 200¢ 200¢ LIABILITIES AND SHAREHOLDERS' EQUITY Note 200¢ 200¢
CURRENT ASSET. CURRENT LIABILITIES
Cash and cash equivale 5 77,91« 135,22« Loans and financir 11 27,074 28,50¢
Temporary cash investmer FINAME manufacturer financin 12 290,19° 270,02¢
Trading securitie 5 - 53,72.  Trade accounts paya 27,67C 31,13¢
Trade accounts receiva 6 43,77¢ 79,59.  Payroll and related char¢ 14 27,41 33,84¢
Onlending of FINAME manufacturer financ 7 360,71t 306,89: Taxes payabl 15 5,10¢ 7,351
Inventorie 8 273,98: 285,34« Advances from custome 7,541 14,08:
Recoverable tax 9 14,88: 17,74. Dividends interest on capi 234 16,277
Other receivabl 7,34¢ 7,247 Profit sharin 90C -
Total current asse 778,62( 885,76.  Other payable 12,16 15,16(
Total current liabilitie 398,29! 416,38t
NONCURRENT ASSET
Long-term asset: NONCURRENT LIABILITIES
Trade accounts receiva 6 3,321 3,70C  Loans and financir 11 78,04t 70,957
Onlending of FINAME manufacturer financing 7 429,76( 479,37.  FINAME manufacturer financin 12 367,81: 453,320
Recoverable tax 9 17,07: 18,24t Reserve for contingenc 19 8,85( 15,87¢
Deferred income and social contribution ta 19 16,79: 12,73:  Deferred income and social contribution taxes ayatiee goodwil 16 3,57¢ 7,947
Escrow deposi 1€ 16,65¢ 13,80 Taxes payabl 18,76: 3,57¢
Other receivables 6,591 6,634 Other payable 2,90¢ 9,62¢
Property, plant and equipment, 1C 280,93¢ 256,34(  Total noncurrent liabilitie 479,95¢ 561,30°
Intangible asse 4,34¢ 2,84%
Goodwill 2,017 1,496 SHAREHOLDERS' EQUITY
Total noncurrent asst 777,49: 795,160 Capita 505,76« 505,76«
Capital resen 2,20¢ 2,20¢
Profit reserv 171,89¢ 187,07:
Cumulative translation adjustments 4,015 5,649
Shareholders' equity of controlling 675,852 700,693
NON-CONTROLLING INTEREST 2,012 2,536
TOTAL SHAREHOLDERS' EQUITY AND
NON-CONTROLLING INTERESTS 677,864 703,229
TOTAL ASSETS 1,556,112 1,680,924 TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 1,556,112 _ 1,680,924

(Reviewed by independent accountants to the estessuribed in the report dated October 27, 2009)
The accompanying notes are an integral part obtbesdensed consolidated financial statements.




(Convenience Translation into English from the @) Previously Issued in Portuguese)

INDUSTRIAS ROMI S.A. AND ITS SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATION FORIE QUARTERS
AND NINE-MONTH PERIODS ENDED SEPTEMBER 30, 2009 ANIDO8
(In thousands of Brazilian reais - R$)

Nine-months ended

Quarters ended

Note 2009 2008 2009 2008
NET OPERATING REVENUE 301,850 529,955 122,005 199,836
COST OF SALES 24 (208,345) (311,716) (85,005) (116,347)
GROSS PROFIT 93,505 218,239 37,000 83,489
OPERATING INCOME (EXPENSES)
Selling expenses 24 (40,866) (47,331) (13,554) (17,129)
General and administrative expenses 24 (43,232)41,030) (12,718) (16,069)
Research and development expenses 24 (16,739R1,195) (4,992) (7,450)
Management profit sharing and compensation 24 (5,298)11,830) (2,202) (4,399)
Tax expenses 24 (1,294) (1,887) (229) (694)
Other operating income 25 5,490 20,763 198 19,977
Total (101,938) (102,510) (33,497) (25,764)
(LOSS) INCOME FROM OPERATIONS BEFORE
FINANCIAL INCOME (8,433) 115,729 3,503 57,725
Financial income 26 11,687 28,394 3,009 10,767
Financial expenses 26 (4,020) (4,161) (1,847) (2,311)
Changes in foreign exchange rates, net (5,250) 893 (1,664) 483
2,417 25,126 (502) 9,939
(LOSS) INCOME BEFORE INCOME AND SOCIAL
CONTRIBUTION TAXES (6,016) 140,855 3,001 67,664
INCOME AND SOCIAL CONTRIBUTION TAXES 19 1,743  (32,073) 59 (17,561)
Current (1,889)  (36,569) (550) (20,009)
Deferred 3,632 4,496 609 2,448
NET (LOSS) INCOME (4,273) 108,782 3,060 50,103
COMPREHENSIVE (LOSS) INCOME
Currency translation of foreign investments (9,664) 1,992 (2,489) 1,876
NET COMPREHENSIVE (LOSS) INCOME (13,937) 110,774 571 51,979
NET (LOSS) INCOME ATTRIBUTED TO:
Owners of the parent (4,983) 108,151 2,848 49,871
Non-controlling interests 710 631 212 232
(4,273) 108,782 3,060 50,103
NET COMPREHENSIVE (LOSS) INCOME ATTRIBUTED TO:
Owners of the parent (14,647) 110,143 359 51,747
Non-controlling interests 710 631 212 232
(13,937) 110,774 571 51,979
Basic and diluted (loss) earnings per share - R$ 18 (0.066) 1.377 0.038 0.635

(Reviewed by independent accountants to the egesdribed in the report dated October 27, 2009)
The accompanying notes are an integral part oetbesdensed consolidated financial statements.




(Convenience Translation into English from the @ Previously Issued in Portuguese)

INDUSTRIAS ROMI S.A. AND ITS SUBSIDIARIES

CONDENSED STATEMENTS OF CHANGES IN SHAREHOLDERS' BQ'Y
FOR THE QUARTERS ENDED SEPTEMBER 30, 2009 AND :
(In thousands of Brazilian reais - R$)

Attributable to shareholders' interest

Profit reserve Cumulative foreign Shareholders'
Capital Profit Legal currency translation Retained  iggof  Non-controlling
Note Capital reserve reserve reserve Total adjustment earning _ controlling interest Total
BALANCES AS OF DECEMBER 31, 2007 505,764 2,209 86,062 31,185 117,247 (968) - 624,252 1,871 626,123
Net income - - - - - - 108,151 108,151 631 108,782
Foreign currency translation adjustments - - - - - 1,992 - 1,992 - 1,992
Allocations:

Interest on capital - Law 9249/95 - - - - - - (29,703)  (29,703) - (29,703)
BALANCES AS OF SEPTEMBER 30, 2008 505,764 2,209 86,062 31,185 117,247 1,024 78,448 704,692 2,502 707,194
BALANCES AS OF DECEMBER 31, 2008 505,764 2,209 150,238 36,833 187,071 5,649 - 700,693 2,536 703,229
Net income - - - - - - (4,983) (4,983) 710 (4,273)
Foreign currency translation adjustments - - - - - (9,664) - (9,664) - (9,664)
Repurchase of shares 18 - - (10,194) - (10,194) - - (10,194) - (10,194)
Allocations:

Interest on capital - Law No. 9249/95 18 - - - - - - - - (1,234) (1,234)
BALANCES AS OF SEPTEMBER 30, 2009 505,764 2,209 140,044 36,833 176,877 (4,015) (4,983) 675,852 2,012 677,864

(Reviewed by independent accountants to the erfestribed in the report dated October 27, 2009)
The accompanying notes are an integral part oetheadensed consolidated financial statements.




(Convenience Translation into English from the @ Previously Issued in Portuguese)

INDUSTRIAS ROMI S.A. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE NINBEONTHS
PERIOD ENDED SEPTEMBER 30, 2009 AND 2008
(In thousands of Brazilian reais - R$)

Cash flows from operating activitie

Net (loss) incom

Adjustments to reconcile net (loss) income toazesth provided by (used in) operating activi
Current and deferred income and social cortiobuaxes
Depreciation and amortizati
Allowance for doubtful accounts and other reable:
Gain on sale of property, plant and equipr
Financial expenses and exchange rates
Provision for inventory loss
Reserve for contingencies, |
Gain from acquisition of Sandretto Subsidie

Increase (decrease) in ass
Temporary cash investments in trading secu
Trade accounts receiva
Onlending of FINAME manufacturer financi
Inventorie
Recoverable taxes, r
Escrow deposits
Other receivable

Increase (decrease) in liabiliti
Trade accounts paya
Payroll and related charg
Taxes payabl
Advances from custome
Other payables
Cash provided by (used in) operating activ

Income taxes pa
Interests pai
Net cash provided by (used in) operating activ

Cash flows from investing activitie

Purchase of property, plant and equipr

Sale of property, plant and equipmr

Increase in intangible ass

Acquisition of investment in subsidiary, net asb balance acquir
Net cash provided by (used in) investing activ

Cash flows from financing activitie
Interest on capital and dividends
New loans and financii
Payments of loans and financ
Increase in FINAME manufacturer financi
Payment of FINAME manufacturer financ
Repurchase of sha

Net cash provided by (used in) financing activ

Decrease in cash and cash equivalents and tempasinjinvestmer
Exchange variation on cash balance of foreign slidnsé:

Cash and cash equivalents and temporary cash imeet - beginning of peris
Cash and cash equivalents and temporary cash imeett - end of peric

(Reviewed by independent accountants to the egtestribed in the report dated October 27, 2009)
The accompanying notes are an integral part ottheadensed consolidated financial statements.

Note 200¢ 200¢
(4,273 108,78
(1,743) 32,073
18 14,65: 10,71
2,49¢ 1,32z
(3,918 (824,
(1,162) 4,128
7,79¢ (2,621
3,63: 5,46%
- (19,316
53,72 (7,766
30,62 (7,736
49,41¢ (86,562
2,68 (51,695
144 (10,987
(2,855)  (5,025)
(932, (650
(2,508 13,18
(7,195 4,35¢
1,261 (5,680
(6,513 8,62¢
(11,179) 3,087
124,15 (6,225
(1,786 (14,075
(5,371 (5,974
116,997 ~ (26,274
(47,288 (70,147
3,861 1,041
567 (1,653
- (1,683
(42,860 (72,442
(12,892 (26,308
27,79¢ 31,15
(19,816 (27,407
12 124,59° 269,15
12 (243,571 (201,114
17 (10,194 -
(134,080 45,48
(59,943 (53,229
2,631 981
135,22 189,01
77,914 ~ 136,762




(Convenience Translation into English from the @ad Previously Issued in Portuguese)

INDUSTRIAS ROMI S.A.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATMENTS
FOR THE SIX MONTH PERIODS ENDED SEPTEMBER 30, 2089D 2008
(Amounts in thousands of Brazilian reais - R$, asletherwise stated)

1. GENERAL INFORMATION

IndUstrias Romi S.A. (the “Company”) is engagedha manufacture and sale of machine
tools, metal cutting machines, plastic injectionleimy machines, industrial equipment and
accessories, tools, castings and parts in gendradquipment and peripherals, systems
analysis and development of data processing sadtwelated to the production, sale, and
use of machine tools and plastic injectors, marufatgy and sale of rough cast parts and
machined cast parts, export and import, representah own account or for the account of
third parties, and provision of related services, veell as holding interests in other

commercial or civil companies, as partner or shaldgr, and the management of own
and/or third-party assets. The Company's industfglilities consist of eleven plants

divided into three units located in the city of &aBarbara d’Oeste, in the State of S&o
Paulo and two in Turin, Italy. The Company alsodsoéquity interests in subsidiaries in
Brazil and abroad, as described in Note 3.

2. SUMMARY OF SIGNIFICANT ACCOUNTING PRACTICES

The condensed consolidated interim financial statémfor the nine-month period ended
September 30, 2009 have been prepared in confommiity to International Accounting
Standard (IAS) 34, Interim Financial Statementse Tdondensed consolidated interim
financial statements should be read together with tonsolidated interim financial
statements for the year ended December 31, 2008hwaave been prepared in conformity
with the international financial reporting standaidsued by the International Accounting
Standards Board (IASB).

Except as explained below, the accounting poliagspted for the condensed consolidated
interim financial statements are consistent witle @iccounting practices adopted and
disclosed in the consolidated financial statemé@artthe year ended December 31, 2008.

The following new standards and amendments themetanandatory for the first time for
periods starting January 1, 2009:

* |AS 1 (revised), Presentation of Financial Stateisienhe revised standard forbids the
presentation of income and expense items (changg&sareholders' equity not attributed
to owners) in the statement of changes in equitghsitems are to be reported in
separate component from changes in shareholdersy @gt attributed to owners.

Entities may elect one of two forms of presentati@ancomprehensive income statement or
an incomestatement.

The Company elected to present a comprehensivenm¢iss) statement. The condensed
consolidated interim financial statements for theermonth period have been prepared
according to the revised disclosure requirements.

6



Inddstrias Romi S.A.

International Financial Reporting Standard (IFR$ @perating Segments. An entity
shall disclose information to enable users of itmricial statements to evaluate the
nature and financial effects of the business aawiin which it engages and the
economic environments in which it operates. Theraip® segments presented are
consistent with the financial information and repw reviewed by the chief executive
officer or group of executive responsible for theitees operating decision-making on
the resources to allocate to the segment and atss@ssformance.

The adoption of IFRS 8 did not result in changetha operating segments reported in the
past under IAS 14.

The following new standards, amendments or intéapicss, not yet material for the
Company, are mandatory for the first time for aimaporting periods starting on or after
January 1, 2009:

IAS 16 (amended), Property, Plant and Equipment;

IAS 19 (amended), Employee Benefits;

IAS 20 (amended), Government Grants;

IAS 29 (amended), Hyperinflationary Economies;

IAS 32 (amended), Financial Instruments: Presemtati

IAS 38 (amended), Intangible Assets;

IAS 39 (amended), Financial Instruments: Recogmiéind Measurement;
IAS 40 (amended), Investment Property;

IAS 41 (amended), Agriculture;

IFRS 1 (amended), First-time Adoption of InternatibFinancial Reporting Standards;
IFRS 2 (amended), Share based Payment;

IAS 23 (amended), Borrowing Costs;

IFRS 5, Non-current Assets Held for Sale and Disoaed Operations;
IFRS 7, Financial Instruments: Disclosures;

IFRIC 13, Customer Loyalty Programmes;

IFRIC 15, Agreements for the Construction of Resthie;

IFRIC 16, Hedges of a Net Investment in a Foreige@tion.



Inddstrias Romi S.A.

The following new pronouncements, amendments atefpretations were issued but are
not effective for the annual reporting periods tstgron or after January 1, 2009 and have
been adopted early by the Company.

IFRS 1 (amended). ‘First-time Adoption’ effectivar fannual reporting periods starting
on or after January 1, 2011. Currently, this intetstion does not apply to the
Company;

IFRS 2 (amended), Share based Payment. Effectianfaual reporting periods starting
on or after Julyl, 2009 and January 1, 2010. Ctiyethis interpretation does not apply
to the Company;

IFRS 5 (amended), Non-current Assets Held for $ale Discontinued Operations.
Effective for annual reporting periods starting @nafter Julyl, 2009 and January 1,
2010. Currently, this interpretation does not agplyhe Company;

IFRS 7 (amended), Financial Instruments: Disclosukdfective for annual reporting
periods starting on or after January 1, 2011. CQuiygethis interpretation does not apply
to the Company;

IAS 1 (amended), Presentation of Financial Statéspetffective for annual reporting
periods starting on or after January 1, 2010 arid 2Qurrently, this interpretation does
not apply to the Company;

IAS 7 (amended), Statement of Cash Flows. Effecforeannual reporting periods
starting on or after January 1, 2010. Currentlis thterpretation does not apply to the
Company;

IAS 17 (amended), Leases. Effective for annual ntamgp periods starting on or after
January 1, 2010. Currently, this interpretationsdoet apply to the Company;

IAS 36 (amended), Impairment of Assets. Effectmednnual reporting periods starting
on or after January 1, 2010. Currently, this intetation does not apply to the
Company;

IAS 34 (amended), Interim Financial Reporting, effifee for annual reporting periods
starting on or after January 1, 2011. Currentlis thterpretation does not apply to the
Company;

IAS 39 (amended), Financial Instruments: Recogniiod Measurement. Effective for
annual reporting periods starting on or after Janud, 2010. Currently, this
interpretation does not apply to the Company;

IAS 40 (amended), Investment Property, effectiveaionual reporting periods starting
on or after January 1, 2011. Currently, this intetation does not apply to the
Company;

IFRS 3 (amended), Business Combinations, and caesé@amendments to IAS 27,
Consolidated and Separate Financial Statements,2B\Snvestments in Associates,
and IAS 31, Interest in Joint Ventures, effective business combinations whose
acquisition date occurred on or after the beginmhg¢he first annual reporting period
starting on or after July 1, 2009, July 1, 20104 danuary 1, 2011. The Company’s
management is analyzing the impact of the new rements related to the recognition
of acquisitions, consolidation and associates & @roup and the impairment of
investments in subsidiaries;



Inddstrias Romi S.A.

* IFRIC 13, Customer Loyalty Programmers, effectice finnual reporting periods
starting on or after July 1, 2009; Currently, tmgerpretation does not apply to the
Company;

* IFRIC 17, Distributions of Non-cash Assets to Ovendfffective for annual reporting
periods starting on or after July 1, 2009. Cursertthis interpretation does not apply to
the Company;

* |FRIC 18, Transfers of Assets from Customers. Eiffecfor annual reporting periods
starting on or after July 1, 2009. Currently, tmgerpretation does not apply to the
Company.

3. CONSOLIDATED FINANCIAL STATEMENTS

3.1. The following practices were adopted in theeparation of the condensed
consolidated financial statements:

3.1.1. Subsidiaries

The Company fully condensed and consolidated ti@ntiial statements of all
its subsidiaries. There is control when the Compdiayds, directly or
indirectly, most of the voting rights at the Sharlelers’ Meeting or has the
power to determine the financial and operationdicigs, to obtain benefits
from its activities.

Subsidiary Country Main activity
Rominor - Comércio, Empreendimentos
e Participagfes S.A. (“Rominor”) Brazil Ventuasd equity interests in general
Romi Machine Tools, Ltd. (“Romi United States Distribution of machine tools and cast and
Machine Tools”) of America machined products in North America
Interocean Comercial Importadora e Trading company, not operating in the
Exportadora S.A. (“Interocean”) Brazil reporting periods
Favel S.A. (“Favel”) Uruguay Sales representationlfatin America

Technical assistance and support to dealers
Romi Europa GmbH (“Romi Europe™) Germany in Europe, Asia, Africa, and Oceania

Development, design, production and sale,
distribution, import and export of machinery and

Romi Italia S.R.l. (Romi Italy) * Italy equipment for processing of plastic raw materials
Subsidiaries of Romi Italy *
United Distribution of plastic molding machines and spare
Sandretto UK Ltc Kingdonmr part service
Sandretto Industries S.A.S. France
Metalmecanica Plast B.V. Netherlands
Italprensas Sandretto S Spair

(*) On July 24, 2008 Romi Italia acquired, throuth parent at the time
Romi Europa, from Sandretto Industrie S.r.l. (“Satid Italia”) the
ownership interests in the subsidiaries above dedcbrporate group
consisting of the assets and rights and two plactgted in the region of
Turin, Italy.



Inddstrias Romi S.A.

The acquisition of ownership interests from Sartdrélia generated a gain

of € 7,822,000 (equivalent to R$ 19,316 as traadlat the buy exchange rate
of the acquisition date) because the amount paglleweer that the fair value

of the subsidiaries’ acquired assets and assumaéditles, according to the

effect presented in note 4 from the reconciliattdrBR GAAP shareholders'

equity and IFRS shareholders' equity.

As of September 30, 2009, the Company records ulntkeraccount “Other
payables”, in current and noncurrent liabilitiebe tremaining balance of
€ 2,250,000 (equivalent to R$ 5,849), related soabquisition price that will
be paid in three semiannual installments of € 1% (equivalent to
R$ 2,925), with the next installment falling dueJanuary 2010. This balance
is adjusted at the rate of 3% p.a., as determimé¢iaei agreement.

The Company completed the measurement to fair vafuthe assets and
assumed liabilities and concluded that there ar@aid amount allocation in
addition to the ones previously made.

Net revenue and loss of this subsidiary consideredthe condensed
consolidated statement of income for the periocedreptember 30, 2009 are
R$ 20,790 and R$ (9,851), respectively.

The table below shows the main captions of the rca&lasheets as of
September 30,2009 and December 31, 2008 and stakeroé operations
for the nine months period ended September 30, 2808 2008 of
the consolidated operating subsidiaries. The fimdnstatements of the
subsidiaries Interocean, Favel, Romi Europa andiRdechine Tools are not
presented because of the immateriality of the loaisin

Romi Europ
and Subsidiaries Rominor
9/30/200¢  12/31/200: 9/30/200! 12/31/200
Asset:
Curren 51,19¢ 57,34¢ 23,06: 34,04
Noncurren 16,28¢ 20,31° 6,42¢ 6,46
Total asse 67,48: 77,66 29,49( 40,50!
Liabilities
Current 35,40 28,11: 44¢ 3,92:
Noncurrent 6,87¢ 45,51 - -
Shareholders’ equit 25,20: 4,04: 29,04 36,58
Total liablities and shareholders’ eqt 67,48: 77,66 29,49( 40,50!
9/30/200! 9/30/20?:) 9/30/200¢ 9/30/200:
Net operating reven 20,79( 5,68¢ 10,51¢ 9,03:
Gross profi 6,06 2,73( 10,46: 8,97¢
Income (loss) from operatic (9,807 17,57: 12,05 10,74
Income (loss) before tax (9,807 18,03( 12,08! 10,91!
Net income (los: (9,851 11,30¢ 10,24( 9,10¢

(*) Amounts related to the period July 24, 2008 g(asition date) to
September 30, 2008.

Intercompany balances and transactions have beemaied in consolidation
using the following main procedures:

a) Elimination of intercompany balances.

b) Elimination of intercompany inventory profits, wheraterial.

10



Inddstrias Romi S.A.

c) Elimination of the Company’s investments with thésidiaries’ capital,
reserves and retained earnings balances.

d) Elimination of intercompany transactions.

e) Recording of minority interest in a separate capiio the consolidated
financial statements.

4. RECONCILIATION BETWEEN IFRS AND BR GAAP

The company filed the Information Quarterly or colitated, prepared in accordance with
accounting practices adopted in Brazil (BRGAAP) aherefore below presents the
reconciliation of the main differences between IRRS and BR GAAP that affect the
Company’s shareholders equity for the nine montgrod ended September 30, 2009 and
December 31, 2008. The statements operations domitte months period ended September
30, 2009 and 2008 do not show any differences tWeRS and BR GAAP.

Shareholders’ Equity Reconciliation - Br Gaap >§ liks Of September 30, 2009

9/30/200! 12/31/200

Shareholders’ equity under BR GA 659,51. 679,24.
Adjustments under IFR
Reversal of negative goodwill of subsidiary Rom @ 4,19¢ 4,19¢
Recognition in net income of the gain obtained faraign
subsidiary as a result of the acquisition dfssdiaries (b) 19,316 19,316
Deferred income tax and social contribution on stijients aboy (@) (b (7,947 (7,947
Amortization for IFRS purposes of intangibles, iagsfrom acquisitior
of JAC Industria Metallrgica Ltda. (“JAC"), kdeferred taxes (126) -

Foreign currency translation adjustm (b) 89¢ 5,88:

Participation of owners of the Part¢ 675,85. 700,69:
Non Controlling interes 2,012 2,53¢
Shaeholders’ equit 677,86 703,22

(a) Negative goodwill on business acquisition: UnddR3-3, differently from BR GAAP,
there is no provision for maintenance of the negatyoodwill arising from the
acquisition of its subsidiary Rominor in 1992, ilew of the investment acquisition
value being lower than the book value. Thereforehsamount was adjusted, net of
taxes, to the shareholders’ equity as of Janua?@Qs.

(b) Refers to gain on preliminarily determined fairualin excess of book value of assets
acquired and liabilities assumed in relation toghechase price.

Reconciliation of net income (loss) for the perid8R GAAP vs. IFRS

9/30/200!  9/30/200:
BR GAAP net income (los (4,857 95,37t
Adjustments under IFR
Recognition in n¢cincome (loss) of the gain obtained in a foreignsadiary as ¢

result of the acquisition of subsidiaries - 19,316
Deferred income tax and social contribution onatigistment above ( - (6,543
Amortization for IFRS purposes of intangibles, iagsfrom acquisition of JA(

Industria Metaldrgica Ltda. (“JAC”), less deferrades (126) -
Net income (loss) attributed to controlling shatdece (4,983 108,15:
(-) Non-controlling interest 71C 631
IFRS net income (los (4,273) 108,78.

c) Refers to the effect of income tax and social abation on adjustments(a) and (b).
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5.

CASH AND CASH EQUIVALENTS AND TITLES HELD FOR TRAINIG

Cash and cash equivalents include cash, banks totiterm, highly liquid investments
with original maturities of 90 days or less and lask of variation in market value.

9/30/200¢ 12/31/200:

Cast 9,761 15,63¢
Bank certificates of deposits (CC 48,94 75,89:
Shor-term investments backed by debent 17,70 39,24
Treasury bills (LFT - 2,81¢
Othel 1,50:¢ 1,63¢
Cash and cash equivalel (@ 77,91« 135,22:
Bank certificates of deposits (CC - 46,05:
Shor-term investments backed by debent - 7,66¢
Total titles held for tradin (b) - 53,72:

a) Short-term investments are conducted with primarfagial institutions to minimize
credit risk; this policy was adopted by the Compdoy the management of these
financial assets. Profitability of these assetsubstantially related to CDI (interbank
deposit rate).

b) Short-term investments recorded as titles heldtfading are conducted with prime
financial institutions to minimize credit risk; thpolicy was adopted by the Company to
manage these financial assets. Profitability os¢hassets is substantially related to CDI
(interbank deposit rate), with a grace period d¥ diays.

TRADE ACCOUNTS RECEIVABLE
9/30/200¢ 12/31/200:

Current asset

Domestic customel 30,71¢ 38,16¢
Foreign customer 17,59¢ 44,07¢
Allowance for doubtful accous (4,537 (2,652

Noncurrent assel

Domestic customel 1,80¢ 1,23:
Foreign customer 1,51: 2,465
3,321 3,70(

The Company’s maximum exposure to credit risk ie #mount shown above, net of
allowance for doubtful accounts.

An allowance for doubtful accounts is recorded,edasn an analysis of trade notes
receivable, in an amount considered sufficient lgnkement to cover potential losses on
the realization of receivables, according to catetefined by Management, as follows:

(i) amounts up to R$ 5, past-due for more than d&@s; (i) amounts from R$ 6 to R$ 30

(without court-ordered collection) past-due for mdinan 360 days, and (iii) amounts over
R$ 30 (with court-ordered collection) past-due foore than 360 days. An allowance is

recognized for the full amount of past-due recdmsln all these cases.

12
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The Company has R$ 10,729 as of September 30, PR891,983 as of December
31, 2008) in sale financing transactions with itsstomers. In these transactions the
Company is jointly liable for the financing repaymeIn the event of the customer’s
default, the Company is liable for the payment #relequipment pledged to the financial
institution is transferred to the Company. The beda of trade accounts receivable is
presented net of sale financing transactions.

The balance of trade accounts receivable from dbeneastomers as of September 30,
2009 and December 31, 2008 is as follows:

9/30/200¢ 12/31/200:

Current 25,379 22,294
Past-due:
1 to 30 days 1,576 8,097
31to 60 days 215 2,264
61 to 90 days 598 411
91 to 180 days 653 571
181 to 360 days 1,466 3,895
Over 360 days 831 636
Total past-due 5,339 15,874
Total trade accounts receivable 30,718 38,168

The balance of trade accounts receivable fromdoreustomers as of September 30, 2009
and December 31, 2008 is as follows:

09/30/2009 12/31/2008

Current 14,836 36,226
Past-due:
1 to 30 days 924 4,756
31to 60 days 206 424
61 to 90 days 297 664
91 to 180 days 172 1,173
181 to 360 days 411 482
Over 360 days 752 350
Total past-due 2,762 7,849
Total trade accounts receiva 17,59¢ 44,07t

The changes in the allowance for doubtful accoargsas follows:

Balance as of December 31, 2008 2,652
Receivables accrued in the year 2,485
Receivables definitively written off (600)
Balance as of September 30, 2009 4,537

13
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7. ONLENDING OF FINAME MANUFACTURER FINANCING

09/30/2009 12/31/2008

Current assets:

FINAME falling due 295,283 279,968
FINAME awaiting release (& 10,633 4,427
FINAME past-due (b) 54,800 22,497

360,716 306,892

Noncurrent asse!
FINAME awaiting release (a) 365,961 452,807
FINAME falling due 63,799 26,564
429,760 479,371

Total 790,476 786,263

Onlending of FINAME manufacturer financing arisesni sales to customers that will be
financed by funds obtained by the Company from BWAME (National Equipment
Financing Authority) (see note 13).

FINAME manufacturer financing refers to financinghked to sale operations, with
maturities of up to 60 months, grace period ofaa2 months and interest: (a) 4% to 5.8%
per year + TILP (Brazilian long-term interest rate)d (b) 4.5% per year fixed set forth in
Circular Letter 79, of July 10, 2009, for transanos made from July 27 to November 30,
2009 when the conventional operating system wasl,uaad from July 27, 2009 to
March 31, 2010 when the simplified operating systeas used and these terms and
conditions are established by the BNDES (NationankB for Economic and Social
Development), according to the customer’s charaties. After identifying the customer
and the sale and defining the customer’s eligibilihder BNDES Circular 195, of July 28,
2006, the BNDES, through a financial institutioeleases the funds, under an agreement in
the name of the Company and acceptance by themestitat will receive the financing.
The amounts, terms and interest of the financing fatly reflected in the amounts
receivable by the Company to be transferred tdittancial institution. The Company had
retention of title to the financed equipment.Onlegdof FINAME manufacturer financing
is as follows:

a) FINAME awaiting release: Refers to FINAME manufaetufinancing transactions that
have already been qualified and approved by théiegarincluding preparation of
documentation, issuance of the sales invoice, agltvedly of the products to the
customer. As of the financial statement datesfitfaacial institution had not deposited
the related funds in the Company’s checking accaacause of the usual operating
times of the financial institution.

b) FINAME past-due: Refers to receivables not settigdhe customers by the due date,
considering the financial statement dates. The @Gmylid not recognize an allowance
for possible losses on the realization of this hedadue to the retention of title to the
machinery sold (collateral). The Company believed in case of customer’s default
the value of the machinery would be sufficient twver the total amount due by the
customer.

14
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On February 20, 2009, BNDES, through letter SUP0®2/2009 SUP/AOI 016/2009,
approved by letter SUP/AC 005/2009 SUP/AQI 071/200%ay 25, 2009, allowed
FINAME financing agreements to be renegotiated betwthe manufacturer and
financial agents (financial institutions), thusreasing the payment term to 36 months
for micro and small-sized companies and 12 montinsnfedium-sized companies,
including a six-month grace period from the reficiag date. BNDES also established
that the refinancing may include not only fallingedinstallments but also the four last
past-due installments, from the date the refinanecequest is submitted to BNDES.
These installments will be adjusted for inflationdareturned to the manufacturer
(Company). As of September 30, 2009, 1,107 Compaoystomer agreements were
under renegotiation, with past-due installments fbe last four months totaling
approximately R$ 21,000. Out of such amount, then@any received approximately
R$ 9,914 until September 30, 2009 and the additiammunt of R$ 3,796 in October
31, 2009, totaling R$ 13,710. The Company expectedteive the remaining amount in
the next months.

As of September 30, 2009 and December 31, 2008ydinadual and consolidated balances
of “Onlending of FINAME manufacturer financing” aas follows:

9/30/200¢ 12/31/200:

Curren 305,911 284,39:
Pas-due
1 to 30 day 5,64« 5,53¢
31 to 60 day 5,171 2,941
61 to 90 day 5,01¢ 2,33¢
91 to 180 day 16,02: 4,25(
181 to 360 day 15,34! 3,81t
Over 360 day 7,60 3,615
54,80( 22,49¢
Total Curren 360,71t 306,89:
201C 64,73: 121,67!
2011 200,41. 197,76!
2012 112,29: 109,57
201z 47,05! 41,87(
2013thereafte 5,26¢ 8,47¢
Total noncurrer 429,76l 479,37:

8. INVENTORIES

9/30/200¢ 12/31/200:

Finished produc 120,55« 93,27
Work in proces 83,64: 92,99¢
Raw materials and compone 68,01¢ 91,33¢
Imports in trans 1,76¢ 7,73¢

273,98. 285,34

Inventory balance is net of the amount of R$ 23,82 15,484 as of December 31, 2008)
of the provision for the realization of inventoriesslow-moving materials and components
with remote probability of being realized througtiesor use.
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Changes in the allowance for inventory losses d&edadjustment to net realizable value,
Company and consolidated, are as follows:

Balance as of ecember 31, 20( 15,48«
Inventories permanently written « (2,908
Allowance recognize 11,82¢
Reverse (1,120
Balance as of September 30, 2 23,28

9. RECOVERABLE TAXES
9/30/200¢ 12/31/200:

Current asset

IRRF (withholding income tax) (temporary cash investme 2,441 1,30z
IPI (federal VAT), PIS and COFINS (taxes on reve 2,53¢ 4,02t
ICMS (state VAT) on property, plant and equipme®@ins 3,82¢ 5,54¢
PIS and COFINS on property, plant and equipmensi 4,79: 4,97¢
Other 1,28t 1,89!
Total 14,88 17,74.
Noncurrent asse!
PIS and COFINS on property, plant and equipmenis 7,85¢ 8,17¢
ICMS on property, plant and equipment ite 5,45 6,00¢
Taxes on recoverable income of subsidit 3,76¢ 4,63
Total 17,07: 18,24!

Recoverable taxes arise from business and finaricaaisactions carried out by the
Company and its subsidiaries and are realizaltleeimnormal course of operations.

Expected realization of noncurrent receivables aSeptember 30, 2009, Company and
consolidated, is as follows:

201C 3,39¢
2011 5,71
2012 3,99¢
2012 2,06
2014 and therefo 1,90:
Total 17,07:

10. PROPERTY, PLANT AND EQUIPMENT

9/30/2009 31/12/200:
Accumulatec
Cos Depreciatiol Nel Nel

Buildings and yarc 168,09! (28,864 139,23: 69,88:
Machinery and equipme 191,14 (97,073 94,07 68,78:
Furniture and fixture 8,60¢ (5,742 2,86¢ 3,23
Information technolog 19,38¢ (12,145 7,241 7,47:
Vehicles 3,37¢ (2,112 1,26¢ 80¢
Lanc 27,37 - 27,37 28,75:¢
Constructions in progre 7,53( - 7,53( 73,62:
Advances to supplie 1,351 - 1,35] 3,78
Total 426,87( (145,936 280,93« 256,34(
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In view of the financing agreements with the BNDIeSinvestment in property, plant and
equipment, approximately R$ 53,968 as of Septer@®eP009 (R$ 60,959 as of December
31, 2008) of property, plant and equipment itemplésiged as collateral. These items are
fully represented by machinery and equipment.

During the first quarter of 2009, the Company cagéd financial charges in the amount of
R$ 2,090 (R$ 1,145 during the nine months periodednSeptember 30, 2008), recorded
under the caption construction in progress.

a) Depreciation rates

The Company depreciates property, plant and equipitems under the straight-line
method using the following depreciation rates:

Depreciation

rate (%)
Buildings 4
Machinery and equipment 10
Furniture and fixtures 10
Information technology 20
Vehicles 20
Yards 10
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11. LOANS AND FINANCING

Export financing- US$

Property, plant and equipment -
local currenc

FINAME sundry

Refinanced drafts

Romi Machine Tools, Ltd. -
Working capita- US$

Romi Europe and subsidiaries -
Working capital - €
Total

Current Noncurrent Maturity
9/30/200!  12/31/200:  9/30/200¢  12/31/200:
3,102 6,197 5,84 02/09/2011
12,64¢ 10,18¢ 64,63( 54,90¢  05/15/2011
5,880 5,014 11,761 7,777 05/15/2013
1,995 2,128 1,350 2,013 11/01201
4€ 5€ 8E 15¢  06/30/201
3405 4,923 219 258  11/30/2012
27,07¢ 28,50! 78,04¢ 70,95

Guarantees

Promissry note/suret
Financed machinery, with book

property mortgac

Finadenachinery

Customer collateral

Promissory note/sure

Amortization Financial charges
2009
Semiannu: 0.80% per year + LIBOR + exchange varia
Interest of 2% per year + TJLP, paid quarterly value of R$ 50,756, and
Monthly through May 2008 and monthly thereal
Interest of 2% to 4% per year + TILP, paid
onhly monthly together with repayment of principal
Monthly LIBOR + 1% spread
Interest of 6.31% to 6.39% per
Semiannu: year + exchange variati
Monthly Interest over the base rate

pérty, plant and equipment

As of September 30, 2009, as collateral for tharfaing the Company pledged machinery and equipméhtbook value of R$ 53,068
(R$ 60,959 as of December 31, 2008) see note 10.

The maturities of financing recorded in noncuriétiilities as of September 30, 2009 are as follows

201C
2011
201z
201z
2014 ani therefor:
Tota

5,76¢
18,84«
19,43(
18,43!
15,56;
78,04¢

On April 13, 2009, the Company entered into a fawag agreement with the National Bank for Econoand Social Development (BNDES),
totaling R$ 25,500, of which approximately R$ 1&#8&d been released by September 30, 2009. Fimgndihbe repaid in 60 monthly,
successive installments, starting May 2011. Thiarfting bears contractual interest on 1.36% abued ong-term Interest Rate (TJLP). The
Company is required to meet the financial ratioscdbed below, which will be calculated annuallyéa on the financial statements audited
by independent auditors. Otherwise, the Companyt pravide collateral of 130% of its debt to BNDERhe ratios to be complied with are as
follows: (a) capital ratio, calculated as consdkdhshareholders' equity to total consolidatedtassgual to or higher than 0.35; and (b) net
income distribution ratio, calculated as divideptiss interest on capital to consolidated net incosagial to or higher than 0.40.
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12.

13.

FINAME MANUFACTURER FINANCING
9/30/200¢ 12/31/200:

Current liabilities
FINAME manufacturer financir 290,19 270,02¢

Noncurrent liabilities
FINAME manufacturer financir 367,81: 453,32

FINAME manufacturer financing agreements are cetlized by promissory notes and
sureties, and the main guarantor is the subsidi®gninor. The balances of FINAME
manufacturer financing are directly linked to thaelamces of “Onlending of FINAME
manufacturer financing” (see Note 6), consideringt tfinancing transactions are directly
linked to sales to specific customers. The amouwthizrges and periods of the financing are
fully transferred to the customers receiving tmaficing, and monthly receipts arising from
the caption “Onlending of FINAME manufacturer fimamg” are fully used to repay the
related financing agreements. Therefore, the Cogmathe transferor of the funds to the
banks intermediating the financing transactionoaigh it remains as the principal debtor
of this financing.

FINAME manufacturer financing obtained and trangfdrto customers have maturities of
up to 60 months, with the option of a grace pedbddp to 12 months and interest of 4% to
5.8% per year + TILP (Brazilian long-term inteneg€), and these terms and conditions are
established by the BNDES, according to the cust@rararacteristics. The balances of
FINAME manufacturer financing and, consequentlg, blalances of Onlending of FINAME
manufacturer financing (see Note 6) as of SepterBber2009 were monetarily adjusted
through the financial statement date. The diffeeent R$ 132,468 as of September 30,
2009 (R$ 62,912 as of December 31, 2008) betwemhdlance of Onlending of FINAME
manufacturer financing and the balance of FINAMEhuafacturer financing refers to past-
due trade notes, renegotiations in progress farghas accounts and FINAME transactions
not yet released by the financial institution. Mgement believes that there are no
collection risks associated with these receivallesause they are collateralized by the
financed machinery.

The maturities of FINAME manufacturer financing eeded in noncurrent liabilities as of
September 30, 2009 are as follows:

Company an

Consolidate
2010 (three month 61,82¢
2011 183,67!
2012 91,59t
2013 28842
201¢ 1,87:
Total 367,81

FINANCIAL INSTRUMENTS
a) Significant accounting policies:

The Company and its subsidiaries enter into tramgac with financial instruments
whose risks are managed by means of financial ipnsitrategies and exposure limit
controls. All financial instruments are recordedtie accounting books and consist
mainly of:

* Cash and cash equivalent and short-term investmestsgnized at amortization
cost plus income earned through the balance slaet @hich approximate their
fair values;
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b)

» Trade accounts receivable: commented and presentedes 6 and 7,
* Loans and financing: commented and presented #sridt and 12.

The Company believes that the other financial urs@nts, such as payables to related
parties for the acquisition of subsidiaries, whete recognized in the consolidated
financial statements at their carrying amounts, @restantially similar to those that
would be obtained if they were traded in the mark&iwever, because there is no
active market for these instruments, differencealcce@xist if they were settled in
advance.

Risk factors that could affect the Company’s bussne

Price risk:this risk is related to the possibility of pridedtuations of products sold by
the Company or raw materials and other inputs usdfle production process. Sales
revenues and the cost of sales affected by chaingd®e international prices of its

products or raw materials may change. In order toimize this risk, the Company

constantly monitors price fluctuations in the dotizeand international markets.

Interest rate riskthis risk arises from the possibility of losses @ains) due to
fluctuations in interest rates applicable to theet&investments and liabilities of the
Company. In order to minimize possible impacts lkexy from interest rate
fluctuations, the Company has alternated betwee fiates and variable rates, such as
Libor and the interbank deposit rate (CDI) and periotlic&negotiated their contracts
to adjust them to the market.

Exchange rate riskhis risk arises from the possibility of fluctuats in exchange rates
affecting financial expenses or income and theiliigbor asset balance of contracts
denominated in a foreign currency. In additionraalé receivables arising from exports
from Brazil and investments abroad, which form durel hedge against currency
fluctuations, the Company assesses its exchangesesg

The Company has financial instruments indexed ® t8S dollar and the euro.
Instruments exposed to exchange rate changesmeseated by trade notes receivable,
import and export financing, trade accounts payadtel loan agreements with
subsidiaries located in the United States and Eurdpe Company’s net exposure to
the market risk factor and foreign exchange rateeatnoment is as follows:

Carrying amount Fair value
09/30/0¢ 31/12/0¢ 09/30/0¢ 31/12/0¢

Liabilities in foreign currenc!
Financing (6,857 (21,576 (6,857 (21,576
Foreign suppliel (12,901 (5,721) (12,901 (5,731
Payables (acquisition of subsidiar (5,849 (14,772 (5,849 (14,772

Assets in foreign currenc

Trade accounts receivak 19,11( 44 07" 19,11( 44 07"
Othel - 2,05¢ - 2,05¢
Net exposur (6,497 4,052 (6,497) 4,052

The fair value of all elements was measured uniderdiscounted cash flow method
based on the Central Bank Overnight Rate (Selm)sidering the expected offsetting
or realization of liabilities and assets and therk®t rates in effect on the date
information was collected.
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Credit risk:this risk arises from the possibility of the Compand its subsidiaries not

receiving amounts arising from sales or investmanhfsancial institutions. To mitigate

this risk, the Company and its subsidiaries adegiprocedure of analyzing in detail the
financial position of their customers, establishiag credit limit and constantly

monitoring their balances. In addition, for allrisactions of Finame Manufacturer a
collateral is required from customers.

Short-term investments are made solely in primanfaal institutions with low credit
risk. Additionally, each financial institution has maximum investment limit and
balance, determined by the Company’s management.

Risk related to FINAME manufacturer financing tracisons: Liabilities related to
FINAME manufacturer financing transactions are leacky the balances of “Onlending
of FINAME manufacturer financing”. In turn, the @gment related to these receivables
is sold with retention of title by the Company &mluce the risk of loss.

Capital management riskarises from the Company’s option to adopt a fimamc
structure for its operations. The Company manaigesquity structure, which consists
of a ratio between financial debts and equity (shalders' equity, retained earnings and
profit reserves), based on internal policies antchearks.

Risks associated with short-term investmeftse Company’s financial investments are
basically those backed by CDBs, linked to the Qbintained with prime financial
institutions and with high liquidity and marketaidation.

Interest rate riskthis risk arises from the possibility that the Qmmy incurs losses
because of interest rate fluctuations that incratsenterest expenses on loans and
financing.

Foreign currency sensitivity analysis:

Exchange rate fluctuations may have positive oreesdvs effects arising from the
increase or decrease in trade accounts payablapiers of imported materials, in
trade accounts receivable from export customerg] am loans and financing,
denominated in foreign currency, in particular tHe dollar.

As of September 30, 2009, the balances denominatfefeign currency were subject
to exchange rate changes. We estimate that a teenpeppreciation or depreciation in
the exchange rate in relation to the local curremoyld have resulted in an expense or
income of R$ 649. As of December 31, 2008, basedhensame assumption, a ten
percent appreciation or depreciation in the excbhargie in relation to the local
currency would have resulted in an income or exp@fisk$ 405.

Interest rate sensitivity analysis:

Income from short-term investments and financialpesses arising from the

Company’s loans and financing are impacted by @sterate variations, such as TJLP
and CDI. As of September 30, 2009, an estimatedptFnent increase or decrease
in interest rates would increase or decrease finhmecome by R$ 259, (R$ 1,667

as of December 31, 2008). This amount was calallatnsidering the impact of

hypothetical increases or decreases in interess ran outstanding short-term
investments and financing.

As the FINAME manufacturer financing is specialfated to sales transactions (Trade
accounts receivable - FINAME manufacturer finangidge to us, but whose interest
rates, according to the rules of FINAME manufaatdireancing, must be transferred to
our customers, we understand that there is nodiahmpact on income arising from

fluctuations in this financing interest rate.
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14.

c) Financial instruments per category

All asset financial instruments are classified asdilable for sale”.

All liability financial instruments are classifieas “other financial liabilities”.

Financialasset

Fair value
Titles helc for trading

Loans and receivable
Cash and cash equivalents and s-term investmen
Trade accounts receivak
Onlending of FINAME manufacturer financi
Trade accounts receivie - non currer

Onlending FINAME manufacturer financir- non currer

Escrow deposi

Financial liabilitie:

Other liabilities
Financin¢
FINAME manufacture financinc
Trade accounts payal
Other payable
Financing- non currer
FINAME manufacturer financin- non currer
Other payable- non currer

PAYROLL AND RELATED CHARGES

Salarie:

Accrued vacation,
Payroll charge
Provision for profit sharin
Total

1" salary and related charg

9/30/200¢  12/31/200:
- 53,72:

77,91« 135,22
43,77¢ 79,59
360, 71t 306,89:
3,321 3,70(
429, 76! 479,37
16,65¢ 13,80¢
9/30/200¢ 12/31/200:
27,07¢ 28,50¢
290,19 270,02
27,67( 31,13¢
12,16: 15,16(
78,04! 70,95°
367,81: 453,32:
2,90¢ 9,62¢
9/30/200¢ 12/31/200:
3,05 4,20¢
17,24 8,86:
5,93¢ 7,762
117 13,01t
27,41 33,84!

Employee profit sharing was recorded in the statésnef income for the six-month period
ended September 30, 2009 and 2008, under the waptemst of sales and services”,
“selling expenses”, and “general and administratixpenses”, according to the cost center
of each employee.

15. TAXES PAYABLE

9/30/200¢ 12/31/200
COFINS (tax on revenu 1,917 1,60(
PIS (tax on revenu 417 34¢
ICMS (state VAT 1,66 1,95:
Income and social contribution taxes on net inc 53C 2,42¢
Other taxe 572 1,031
Total 5,10/ 7,35
Non currern:
Other: 3,57¢ 3,57¢

22



Inddstrias Romi S.A.

16.

The balance of taxes payable recorded in noncufianitities as of September 30, 2009
matures as follows:

201( 524
2011 717
2012 952
201z 64¢
201¢ 46E
201¢ 272
Total 3,67¢

RESERVE FOR CONTINGENCIES

The Company’s and subsidiaries’ management, aloitly the legal counsel, classified
lawsuits according to the risk of an unfavorablécome, as specified below:

Classification of lawsuit-
amounts as of September 30, 2 Recognized reserve
Remoti Possible  Probabli  9/30/200¢ 12/31/200:

Tax 37¢ 4,12( 16,96¢ 16,96¢ 14,15:
Civil 1,607 1,36¢ 30z 30z 28t
Laboi 3,49¢ 1,10¢ 2,53¢ 2,53¢ 1,73¢
Total 5,48¢ 6,597 19,80° 19,80 16,17«
Current balanc - - - 18,76: 15,87¢
Noncurrent balanc - - - 1,04t 29¢

The subsidiaries are not parties to any ongoingsuéwand have no contingencies that
should be considered, according to Managementeggal tounsel.

Uses Inflation
12/31/200: Additions reversal adjustmer 9/30200¢

Tax 14,15 2,81¢ - - 16,96
Civil 28F - (8) 26 302
Labol 1,73¢ 977 (875 69¢ 2,53¢

16,17 3,79: (883’ 724 19,80;

As of September 30, 2009, the main lawsuits, whigne classified by Management as
probable loss based on the opinion of legal couasd| therefore, were included in the
reserve for contingencies, are as follows:

a) Tax lawsuits
Refer to reserve for PIS and COFINS (taxes on n@¥ean ICMS (state VAT) on sales
in the amounts of R$ 2,936 (R$ 2,434 as of Decendder 2008) and R$ 13,526
(R$ 11,213 as of December 31, 2008), respectivalyy INSS (social security
contribution) on services provided by cooperativethe amount of R$ 506 (R$ 506 as
of December 31, 2008). The Company is depositingsarow PIS and COFINS on
ICMS on sales, the amount recorded is R$ 16,192133803 as of December 31, 2008).

b) Civil lawsuits

Refer to contractual review claims filed in courtscustomers.
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17.

c) Labor lawsuits

The Company recognized a reserve for contingerfoietabor lawsuits in which it is

the defendant, whose main causes of action arellas/$: a) overtime due to reduction
in lunch break; b) 40% fine on FGTS (severance payd) prior to retirement;

c) 40% fine on FGTS on the elimination of inflatieffects of the Verdo and Collor
economic plans; and d) indemnities for occupaticaadidents and joint liability of

outsourced companies.

Tax, civil and labor lawsuits assessed as possdds involve matters similar to those
above. The Company’s management believes that theome of ongoing lawsuits
classified as probable losses will not result sbdrsements higher than those recognized in
the reserve. The amounts involved do not qualifiegal obligations.

SHAREHOLDERS' EQUITY

Capital

Subscribed and paid-up capital as of June 30, 20@P March 31, 2009, adjusted for
inflation as required by IAS 29, is represented7By557,547 registered common shares,
without par value, all with the same rights andadages.

Legal reserve

As provided for in article 193 of Law 6404/76, 5%net income for the year must be used
to recognize a legal reserve, which cannot excéétl & capital.

Profit reserve

The amount of retained earnings plus the profimeswill be used to cover working capital
requirements and enable investments to increase naodirnize production capacity,
introduce new products and invest in subsidiares;ording to the investment plan
approved by Management to be submitted to the Arfdlu@reholders’ Meeting.

Share buyback plan

The Board of Directors, in a meeting held on Octdde 2008, approved the common share
buyback plan (the “Plan”), for shares to be heldreasury and subsequently cancelled or
sold, without capital reduction, pursuant to its-IByws, CVM Instructions 10/80 and
268/97, and other prevailing laws.

With this plan, the Company’s purpose is to maxarshareholders’ value by investing part
of its funds available in the total amount of thefjp and capital reserves.

As the budgeted number of shares was reached, ochMa 2009 the Board of Directors

approved the termination of the Program. Duringeitfectiveness, the Company bought
back 3,800,000 common shares, for a total amouR$025,743, at the average price per
share of R$ 6.77. The Extraordinary Shareholderwséting held on April 7, 2009 approved

the cancelation of the share above. After the datioa, the total number of shares

is 74,757,547.

Cumulative foreign currency translation adjustments

The Company recognizes under this caption the catiwal effect from the translation of

financial statements of its subsidiaries that namtaccounting records in a currency
different from the parent’s currency. These effeect® recognized after the IFRS
implementation date. The cumulative effect will flegersed to income as a gain or loss in
the event of sale or write-off of the investment.
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18. EARNINGS PER SHARE

a)

b)

Changes in the number of shares

Shares issued Common Total
Shares as of December 31,2008 78,557,548,557,547
Shares as of September 30,2009 74.757.584.757.547

Earnings per share

In compliance with IAS No. 3Farnings per Sharehe following tables reconcile the
net income with the amounts used to calculate dlseckand diluted earnings per share.

9/30/2009 9/30/2008

Net income (4,983) 108,151
Weighted average of shares issued (in thousands) 4725 78,557
Basic and diluted earnings per share (0.07) 1.377

19. INCOME AND SOCIAL CONTRIBUTION TAXES

Income tax is calculated at the rate of 15%, plu% surtax on annual taxable income
exceeding R$ 240. Social contribution is calculatethe rate of 9% on taxable income.

The table below shows a reconciliation of taxesimome before income tax and social
contribution by applying the prevailing tax ratesod September 30, 2009 and 2008.

9/30/2009 9/30/2008

(Loss) income before income and social contributaxes (6,016) 140,855
Statutory rate (income and social contribution saxe 34% 34%
Expected income and social contribution tax chaegestatutory rate 2,045  (47,890)

Reconciliation to the effective rate:

Interest on capital - 10,099
Other additions (deductions), net (302) 5,718
Income and social contribution tax charges 1,74332,073)
Provision for income and social contribution taxes 1,743  (32,073)

Effective income and social contribution tax - 23%
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a) Deferred income and social contribution taxes

9/30/2009 12/31/2008
Temporary Social Temporary Social
differences Income tax contribution tax Total differences Income tax contribution tax Total
Assets:
Adjustments to market value or other:
Provision for inventory losse 23,10: 5,76¢ 2,07¢ 7,84¢ 15,68:¢ 3,91 1,39: 5,30¢
Repossession of machinery 2,966 740 267 1,007 1,621 404 146 550
Investments 636 159 57 216 437 109 39 148
Adjustments to present value: trade accounts rable and payab 487 12z 44 16€ 321 8C 28 10¢
Tax losses carryforwards - - - - - - - -
Commissions 179 45 16 61 780 194 70 264
Reserve for contingenci 19,80° 4,94; 301 5,24¢ 16,17: 4,03¢ 22¢ 4,26:
Other temporary differences 5,199 1,290 465 1,755 1.241 447 1,688
Management profit sharing 900 - 81 81 4,500 - 405 405
Goodwill arising on the acquisition of J, 1,23: 30¢ 111 41¢ - - - -
Deferred income and social contribution taxes, 54,478 13,371 3421 16,792 44,491 9,974 2,757 12,731
Liabilities:
Write off of negative goodwill on acquisition sfibsidiary 23,515 5,831 2,116 7,947 23,515 5,831 11e, 7,947
Gooduwill arising on the acquisition of JAC 2%65 _ 664 _ 239 _ 903 - - - -
26,170 6,495 2,355 8,850 23,51 5,831 2,116 7,941
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b)

i) The recorded asset is limited to amounts whosgatitbn is supported by future
taxable income projections, approved by ManagemEuature taxable income
projections include several estimates related ¢oprformance of the Brazilian
and global economies, selection of exchange radss volume and price, tax
rates, among others, which may differ from actuabants. As the result of
income and social contribution taxes depends nlyt@mtaxable income, but also
on the tax and corporate structure of the Compantyits subsidiaries in Brazil
and abroad, the expected realization of temporaoklydeductible differences, the
existence of non-taxable income, nondeductible resg® and other variables,
there is no direct correlation between the net nmecf the Company and its
subsidiaries and the result of income and sociatrdmtion taxes. Accordingly,
changes in the realization of temporarily nondeitblectdifferences should not be
considered indicative of future profits of the Camp and its subsidiaries.

i) Income and social contribution tax liabilities nef® the write-off of negative
goodwill arising from acquisition of a subsidiary part of the application of the
IFRS. Tax payable on gain arising from the writeadfnegative goodwill will be
deferred when the negative goodwill is realized,iclwhwill occur when the
investment is sold or impaired.

As of September 30, 2009, the expected realizatibdeferred income and social
contribution taxes, recorded in noncurrent assetss follow:

9/30/2009
Income Social
Taxes Contribution Total

2010 (three months) 7,414 1,190 8,604
2011 2,212 798 3,010
2012 2,143 773 2,916
2013 1,343 484 1,827
2014 320 115 435
Total 13,432 3,360 16,792

Breakdown and changes in deferred income tax acidlsmntribution:

Balance at Impact on net  Impact on Balance at

12/31/2008 income (loss) goodwill 9/30/2009
Provision for inventory losses 5,305 2,539 7,844
Repossession of machinery 550 457 1,007
Investments 148 68 216
Adjustments to present value: trade accounts vabk and payable 109 57 166
Other temporary differences 1,688 67 1,755
Commissions 264 (203) 61
Reserve for contingencies 4,262 981 5,243
Management profit sharing 405 (324) 81
Income tax and social contribution on goodwill - - 419 419
Deferred income tax and social contribution assets 12,731 3,632 419 16,792
Gain on acquisition of subsidiaries (7,947) - - (7,947)
Income tax and social contribution on goodwill - - (903) (903)
Income tax and social contribution liabilities @R _ - 903 8.850
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20.

21.

PENSION PLAN

The Company has defined contribution pension plaasaged by an authorized pension
plan entity, effective since October 1, 2000, ftrita employees and management, which
are referred to a¥lano Gerador de Beneficio Livre (PGBL)and “Fundo Gerador de
Beneficios (FGB)”

The nature of the plan allows the Company, at ame tand at its sole and exclusive
discretion, to suspend or permanently discontitaieantributions to the plan.

The plan is funded by the Company and its partitgaaccording to the type of benefit for
which they are eligible.

The Company’s contributions as of September 309 20f8ounted to R$ 2,081 (R$ 3,051 in
nine months period ended as of September 30, 2008).

INSURANCE

The insured amounts are determined and contractedtechnical basis and are considered
sufficient to cover potential losses arising froermpanent assets and inventories. It is the
policy of the Company and its subsidiaries to namtinsurance coverage for assets

exposed to risks in amounts considered sufficignvlanagement to cover potential losses,

according to the nature of activities and the askessment by specialized consultants. As
of September 30, 2009, insurance coverage is lasvial

Coverage
Coverage Effective period amount
Fire, windstorm, and electrical damage:
Buildings 01/01to 12/31/0¢ 20,375
Machinery and equipment 01/01 to 12/31/0¢ 76,705
Inventories 01/01 to 12/31/0¢ 22,772
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22. SEGMENT REPORTING

The Company adopted IFRS 8, Operating Segmentsitigh starting January 1, 2009. IFRS 8 requirestification of operating segments on
the basis of internal reports that are regularlyien@ed by the entity’s chief operating decision erakn order to allocate resources to the
segment and assess its performance. The defimifioperating segment to comply with IFRS 8 doesdiffér from the one used in IAS 14.
The main segments are machine tools, plastic mjeend cast and machined products. Segment negdoti the quarters and the nine-month
periods ended September 30, 2009 and 2008 ardasso

9/30/2009
Plastic Cast anc Eliminations
Machine injection machined between segments
tools machines  product: and othe Consolidate
Operating revent 192,66: 76,32 32,86 - 301,85(
Cost of sale (120,027 (43,100 (45,218 - (208,345
Transfers remitte 9,16¢ - 10,58t (19,753 -
Transfers receive (7,230 (8,511 (4,012 19,75: -
Gross profi 74,57: 24,71: (5,780 - 93,50t
Operating income (expense
Selling expenst (26,110 (12,384 (2,372 - (40,866
General and administrative e:nse: (25,446 (15,477 (2,309 - (43,232
Research and development expe (12,494 (4,244 - - (16,738
Management profit sharing and compens: (3,470 (1,474 (354, - (5,298
Tax expense (828 (388 (78) - (1,294
Other incom 5,66( (170 - - 5,49(
(Loss) income from operations before financial imeo(expense 11,88¢ (9,425 (10,893 _- (8,433
Financial incom - - - - 11,68
Financial expens: - - - - (4,020
Foreign exchange loss, - - - - (5,250)
Total financial incom - - - - 2,417
Income before income and social contribution t - - - - (6,016
Income and social contribution tax - - - - 1,74
Net (loss) incomu - - - - (4,273
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Attributed to
Owners of the pare
Non controlling interes

Inventorie:

Depreciatiol

Property, plant and equipment,
Intangible asse

Goowill

Net operating (loss) income per geograpl regior

Operating revent
Cod of sale:
Transfers remitted
Transfers received
Gross profi

Operating income (expenses):
Selling expenses
General and administrative expenses
Research and development expe

9/30/2009
Plastic Cast anc Eliminations
Machine injection machined between segments
tools machines  product: and othe Consolidate
- - - - (4,983
- - - - 71C
186,72. 72,86( 14,39¢ - 273,98:
9,99: 1,76¢ 2,89:¢ - 14,65:
157,61! 15,12 108,19 - 280,93:
- 1,49¢ - - 1,49¢
- 4,312 - - 4,312
North Latin
Europe Americe Americe Africa and Asii Total
25,95¢ 13,88¢ 261,70: 302 301,85(
9/30/200¢
Plastic Cast anc Eliminations

Machine injection

machined between segments

tools machines products and other Consolidated
337,30( 94,06 98,59 - 529,95!
(179,620 (43,609 (88,487 - (311,716
18,257 27,585 (45,842) -
(22,053) (15.,241) (8,548) 45,842 -
153,88:¢ 35,21« 29,14: - 218,23¢
(30,685)  (11,143) (5,503) - (47,331)
(25,602) (9,161) (6,267) - (41,030)
(17,447 (3,748 - - (21,195
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9/30/2008
Plastic Cast and Eliminations
Machine injection machined between segments

tools machines products and other Consolidated

Management profit sharing and compens: (8,242 (1,632 (1,956 - (11,830
Tax expense (1,274 (381, (332 - (1,887
Other incom 903 19,86( - - 20,76:
Income from operations before financial income éxges 71,63 29,00¢ 15,08: - 115,72¢
Financial incom 28,39«
Financial expens: - - - - (4,161
Foreign exchange loss, - - - - 892
Total financial incom - - - - 25,12¢
Income before income and social contribution t - - - - 140,85!
Income and social contribution tax - - - - (32,073
Net incone - - - - 108,78:

Attributed to
Owners of the pare - - - - 108,15:

Non controlling interes - - - - 631
Inventorie: 186,79 51,66¢ 18,31¢ - 256,78:
Depreciatiol 7,415 344 2,95( - 10,71:
Property, plant and equipment, 139,88¢ 15,36¢ 46,99¢ - 202,24
Intangible asse - - - - -
Goodwill - - - - -

North Latin
Europt Americe Americe Africa and Asi Total
Net operating income per geographical re 23,31¢ 33,387 71,66( 1,59( 529,95!
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Operating revenue
Cost of sales
Transfers remitte
Transfers receive
Gross profit

Operating income (expenses):
Selling expenst
General and administrative exper
Research and development expenses
Management profit sharing and compensation
Tax expenses
Other incom
(Loss) income from operations before financial meo(expenses)

Financial income

Financial expens:

Foreign exchange loss, net

Total financial income

Income before income and social contribution taxes
Income and social contribution taxes

Net inccme

Attributed to:
Owners of the parent
Non controlling interes

Second gquarter period ended 9/30/200¢

Plastic Cast and Eliminations
Machine injection  machined between segments
tools machines products and other Consolidated
77,698 32,057 12,250 - 122,005
(46,838) (20,508) (17,659) - (85,005)
,392 - 4,611 (8,003 -
(2,848 (3,344 (1,811 8,00: -
31,404 8,205 (2,609) - 37,00
(9,203 (3,799 (552 - (13,554
(6,833 (5,064 (821, - (12,718
(3,622)(1,370) - (4,992)
(3,181 (873) (148) - (2,202)
(114 (97) (18) (229
(33) 231 - - _19¢
10,418 (2,767) (4,148) - 3,503
- - - - 3,009
- - - - (1,847
- - - - (1,664)
- - - - (502)
- - - - 3,001
- - - - 59
- - - - 3,06(
- - - - 2,848
- - - - 212

32



IndUstrias Romi S.A.

Second guarter perindesl 9/30/2009
Plastic Cast and Eliminations
Machine injection machined between segments

tools machines products and other Consolidated
Inventorie: 186,72: 72,86( 14,39¢ - 273,98:
Depreciatiol 3,63 71€ 1,05z - 5,40(
Property, plant and equipment, 157,615 15,12: 108,19 - 280,93:
Intangible asse - 1,49¢ - - 1,49¢
Goodwill - 4,31 - - 4,31
North Latin
Europe America  Americe Africa and Asi Total
Net operating income per geographical re 8,54( 3,41¢ 110,04¢ - 122,00
Second quarter period ended 9/30/2008
Plastic Cast anc Eliminations
Machine injection machined between segments
tools machine product: and othe Consolidate
Operating revent 125,65€ 37,58¢ 36,59: - 199,83t
Cost of sale (66,989 (17,545 (31,813 - (116,347
Transfers remitte 5,93¢ - 9,87¢ (15,809 -
Transfers receive (7,912 (4,963 (2,934 15,80¢ -
Gross profi 56,69( 15,08( 11,71¢ - 83,48¢
Operatingncome (expense:
Selling expenst (10,782 (4,130 (2,217 - (27,129
General and administrative exper (8,053 (5,748 (2,268 - (16,069
Research and development expe (6,032 (1,418 - - (7,450
Management profit sharing and cornsatior (2,926 (698 (775, - (4,399
Tax expense (391 (182; (121; - (694
Other incom 117 19,86( - - 19,97°
Income from operations before financial income émges 28,62 22,76¢ 6,33¢ - 57,72t
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Second quarter period ended 9/30/2008

Plastic Cast anc Eliminations
Machine injection machined between segments
tools machine  product: and othe Consolidate

Financial income - - - - 10,767
Financial expens: - - - - (1,311
Foreign exchange loss, net - - - - 483
Total financial income - - - - 9,939
Income before income and social contribution taxes - - - - 67,664
Income and social contribution taxes - - - - (17,561)
Net income - - - - 50,10
Attributed to:

Owners of the parent - - - - 49,871

Non controlling interes - - - - 232
Inventories 186,797 51,669 18,316 - 256,782
Depreciation 2,568 119 1,022 - 3,709
Property, plant and equipment, net 139,884 17,602 6,995 - 204,481
Intangible asse
Goodwill

North Latin
Europe  America America  Africa and Asia Total

Net operating income per geographical re 11,79( 13,98¢ 173,65 40( 199,93I
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Sales to outside customers, based on the geogrimgaiton of such customers, for each
geographic segment do not exceed 10% of the Corngpaotal sales. Additionally, the
related assets by geographic location are subaligriticated in Brazil.

23. FUTURE COMMITMENTS

On May 1, 2007, the Company entered into an etegiower supply agreement with the
concessionaire Centrais Elétricas Cachoeira Dougada - CDSA, which belongs to the
Endesa Group, effective between January 1, 200Daceémber 31, 2012, under the “free
consumer” system. This agreement is annually aefjustased on the IGP-M (general
market price index) and distributed as follows:

Year of supply Amount
2009 2,427
2010 10,579
2011 11,574
2012 12,105
Total 36,685

Management estimates that this agreement is censistith the required electric power
consumption for the agreement period.

24. EXPENSES BY NATURE

The Company elected to report the Consolidatede®iatt of Income by function. As
required by the IFRS, we present below the Conatdi Statement of Income detailed by

nature:
Nine-month period ended
9/30/2009 9/30/2008
Depreciation and amortization 14,652 10,711
Personal expenses 132,317 146,023
Raw material and consumable supplies 146,460 287,86
Freight 6,235 10,340
Other expenses 16,109 20,050
Total 315,773 434,989
Classified as:
Cost of sales 208,345 311,716
Selling expenst 40,86¢ 47,33:
General and administrative expenses 43,232 41,030
Research and development expenses 16,738 21,195
Management profit sharing compensation 5,298 30,8
Tax expenses 1,294 1,887
Total 315,773 434,989
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Quarter period end
9/30/200¢ 9/30/200:¢

Depreciation and amortization 5,400 4,566
Personal expens 42,34( 51,78
Raw material and consumable supg 76,57 98,92
Freight 1,96¢ 3,73
Other expenses (7,578) 3,083
Total 118,70( 162,08
Classified a¢
Cost of sales 85,005 116,347
Selling expense 13,55¢ 17,12¢
General and administrative exper 12,71¢ 16,06¢
Research and development ense: 4,99: 7,45(
Management profit sharing compensation 2,202 A,39
Tax expense 22¢ 694
Total 118,70( 162,08

25. OTHER OPERATING INCOME (EXPENSES), NET

Nine-month period ende¢
9/30/200¢ 9/30/200:¢

Gain on sale of assets (*) 5,882 1,447
Gain on acquisition of subsidiaries (see no - 19,31¢
Other operating incon (392 -
Total 5,49( 20,76

(*) Refers basically to the same of property, plantl equipment, technology, intellectual
and industrial property of the high-precision toofshe business unit called Romicron.
Please refer to the material fact disclosed on Ma3009 for further information.

26. FINANCIAL INCOME AND EXPENSE

Nine-month period ended: Quarter period ended
9/30/2009 9/30/2008 9/30/2009  9/30/2008

Financial Incom:

Interest on short-term investments 7,729 22,647 1,703 7,691
Interest on trade notes eivable: 3,95¢ 5,741 1,30¢ 3,07¢
Total 11,68° 28,39 3,00¢ 10,76°

Financial Expenses:
Interest on financir (4,020 (4,161 (1,847 (1,311

27. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved by the CaogipaBoard of Directors on
October 27, 2009.
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